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PROCEEDI NGS

CHAI RPERSON NI CHOLS: Good norni ng, everybody.
We're about to get started here.

Wel cone to the June 26th, 2009 public neeting of
the Air Resources Board. As is customary, we will begin
with the Pledge of Allegiance to the flag.

(Thereupon the Pl edge of All egi ance was

Recited in unison.)

CHAI RPERSON NI CHOLS: Where is the rest of our
group.

Al right. W'Ill wait a nonent here. | can nake
t he general announcenments, while we're waiting for our
ot her board menbers who | know are here, but not
physically in the roomw th us at the nonent.

So, first of all, if there's anybody here who is
not a regular at these neetings, | need to make sure that
you know that if you want to speak on any item before the
Board or in the open conmrent period, you need to sign up
with the clerk and make sure that we have your nane, so |
can call on you when the time comes.

We do inmpose a three mnute tinme limt.

Yes.

CHI EF COUNSEL PETER | was just trying --

CHAI RPERSON NI CHOLS: Can you not hear?

CH EF COUNSEL PETER: |'mjust signaling to Lori.
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| apol ogi ze, Mary.

CHAI RPERSON NI CHOLS: Al right. W do not have
a quorum so we can't start the neeting.

CH EF COUNSEL PETER: Correct.

CHAI RPERSON NI CHOLS: Al right, then we won't.

However, that's easy. Sorry. Apologize to the
public, | thought we had our quorum here. And apparently
some peopl e were confused and maybe thought that we were
beginning at 9, as we did yesterday instead of at 8:30.
So we'll wait.

I can nmake an announcenent though for the record.
I want to clarify what happened at the end of yesterday's
neeting, where on Item 09-6-5, the AB 32 fee regul ation
the Board decided to delay any action on the itemunti
the July neeting, but we are encouragi ng the subm ssion of
witten comments while staff continues to work with
st akehol ders to resolve the issues that were identified
during the hearing yesterday. So we want witten coments
to be subnitted. W assunme that there will be neetings
going on as well. And we will receive conrents after
yesterday and until the July board neeting, they will be
included in the adm nistrative record, and they will be
responding to as part of the final statement of reasons
when the Board acts in July. So just to clarify.

Well, here we are. Should we start all over?
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Al right. W're not going to redo the Pl edge of

Al |l egiance. We'Ill just assume that you woul d have pl edged
al l egiance if you had been here and we'll start with the
roll call.

guor um

BOARD CLERK VEJAR  Dr. Bal mes?
BOARD MEMBER BALMES: Here.
BOARD CLERK VEJAR Ms. Berg?
BOARD MEMBER BERG  Here.

BOARD CLERK VEJAR: Ms. D Adano?
BOARD MEMBER D ADAMO  Here.
BOARD CLERK VEJAR: Ms. Kennard?
Mayor Loveridge?

Ms. Riordan?

Supervi sor Roberts?

Pr of essor Sperling?

BOARD MEMBER SPERLI NG  Here.
BOARD CLERK VEJAR: Dr. Telles?
BOARD MEMBER TELLES: Present.
BOARD CLERK VEJAR  Supervisor Yeager?
Chai rman N chol s?

CHAI RPERSON NI CHOLS:  Here.

BOARD CLERK VEJAR: Madam Chair, we have a

CHAI RPERSON NI CHOLS: Excellent. Al right.

So the first itemon our agenda for this norning
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is the enhanced fl eet nodernization program | believe.

And this programwas created by Assenbly Bil
118, signed into | aw by Governor Schwarzenegger in 2007.
The Air Resources Board is required under AB 118 in
consultation with the Bureau of Autonotive Repair, or BAR
as we call themaffectionately, to adopt a programthat
allows for the voluntary retirenent of passenger vehicles
and light-duty and medi umduty trucks that are high
pol | ut ers.

This programwi ||l be adm ni stered by BAR,
according to these guidelines. Legislation creating this
program al so al |l ocates approximately $30 mllion from
vehicl e registrati on each year through 2015 to fund the
program

So today we're going to take a | ook at the
proposed regulations for this program M. Cackette, will
you pl ease introduce this item

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Thank
you Chairman Nichols. And good norning, Board Menbers.

AB 118 creates three new incentive progranms which
provide up to $200 million in annual funding through the
year 2015 to support introduction of alternative fuels,
reduce greenhouse gas em ssions and reduce snpg em SsSi ons.
The funding is adninistered by ARB, the California Energy

Conmi ssion, and the Bureau of Autonotive Repair
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At our May board neeting, we considered proposals
for two of the three new prograns. Today, we're asking
the Board to approve a proposal that will enable the
Bureau of Autonotive Repair to nove forward with the
fleet -- enhanced fl eet nodernization program which is
Bur eau speak for vehicle scrapping.

This programwi || augment the existing vehicle
retirement programs within the state and will go a step
further. This program provides both incentives for
vehicle retirement and for the first time incentives for
vehicl e replacenment. The incentives for vehicle
repl acenent are part of a pilot programto provide
vouchers to participants towards the purchase of newer
cl eaner vehicles. These incentives will provide an
economi c stinmulus for California in addition to their air
qual ity benefits.

Today' s proposal focuses on the broader
admi ni strative guidelines for inplenenting the vehicle
retirenment program and pil ot voucher programas well as
fundi ng for the upcom ng program And again the program
will actually be inplemented by the Bureau of Autonotive
Repai r.

Sol'dlike to turn it over Tom Evashenk of the
Mobi |l e Source Control Division who will be providing the

presentation.
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CHAlI RPERSON NI CHOLS: Thank you.

(Thereupon an overhead presentati on was

Presented as follows.)

MR, EVASHENK: Thank you, M. Cackette. Good
nmor ni ng, Chairman Ni chol s and nmenbers of the Board.

--000- -

MR, EVASHENK: Today's presentation will include
a review of existing car scrap prograns and their inpact
on em ssions, an overview of the enabling |egislation
prompting staff's proposal, the mjor conmponents of our
proposal and staff's recomendati on

--000- -

MR. EVASHENK: There are currently over one
mllion vehicles retired every year as part of nornal
fleet turnover in California. The State's new vehicle
st andards depend on this natural attrition to
significantly reduce fleet em ssions.

Vol untary car scrap prograns accelerate this
normal attrition by providing nonetary incentives to
vehicle owners to retire ol der nore polluting vehicles.
Accel erating the turnover of existing fleet and subsequent
repl acenent with newer, cleaner vehicles provides
substantial and cost effective em ssion reductions.

Exi sting prograns require that vehicles be

registered in California for at |east the previous two
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years and pass visual and functional inspections to ensure
real and surplus reductions.

--00o0- -

MR, EVASHENK: From a fl eet perspective, ol der
vehi cl es have a significant inpact on em ssions. For
exanpl e, in 2010, vehicles 15 years and older w |l account
for 20 percent of the fleet, but be responsible for over
60 percent of the snog-form ng em ssions fromlight-duty
vehicles. Cearly, reducing em ssions fromthe ol dest
portion of our fleet is inmportant in nmeeting State and
federal air quality standards.

--000- -

MR, EVASHENK: Several districts admnister
prograns to retire older vehicles as a strategy to provide
cl eaner benefits and generate nobile source credits. The
amount of the incentives varies by district and range from
$650 to $900 per vehicle, and are available for vehicles
t hat have passed their nmpst recent Smpg Check. These
prograns do not conpete with the State Program which
accepts only vehicles that have failed their |ast Shog
Check.

--000- -

MR, EVASHENK: Shown in red are the |oca

districts currently operating car scrap prograns. They

i ncl ude Antel ope Valley, Bay Area, San Joaquin, Santa
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Barbara and the South Coast. A conbined total of roughly
5,000 vehicles are retired each year at the | ocal |evel.

Wth that said, there are many areas of the state
wi t hout access to car scrap, creating the need for an
expanded State program | will now describe the State's
exi sting vehicle program

--000- -

MR. EVASHENK: California's programis
adm ni st ered under the Bureau of Autonotive Repair's
consuner assistance program Oaners receive $1,000 to
retire their vehicle at a dismantler |icensed by the
Bur eau.

Al t hough, there are air quality benefits
associated with the State program the prinmary objective
is to provide options to Californians facing difficulties
in registering their vehicle due to a failed Smbg Check

Program vehi cl es are generally ol der, but there
is not a specific range of nodel years targeted. Any
vehicle that has failed a Snobg Check test and has net
regi stration and physical condition requirements is
el igible.

However, pre-76 and di esel vehicles are not
subj ect to Smog Check and thus not eligible creating a gap
in vehicle coverage.

The programretires roughly 22,000 vehicl es each
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year.
--000- -
MR, EVASHENK: COkay. Let's nove to a summary of
t he proposal's enabling | egislation and the main
directives contained in AB 118.
--000- -
MR, EVASHENK: AB 118 provi des new funding for
t he expansi on of car scrapping at the State |evel.
Fundi ng of approxinmately 30 million is provided through a
$1 increase in vehicle registration fees through 2015.
The intent of the new programis to target the highest
emtting vehicles in the fleet in areas with the worst air
quality.
AB 118 directs that the program consider flexible
conpensation for vehicle replacenment and consider the
i mpacts on | owincone popul ati ons.
--000- -
MR. EVASHENK: To devel op our proposal, staff
wor ked closely with the Bureau of Autonpotive Repair and
ot her stakehol ders and conducted four public workshops.
--000- -
MR, EVASHENK: Broadly, there are two main
aspects to our proposal. For vehicle retirenent,
incentives will be available statewide. The proposa

wi dens the pool of eligible vehicles by renoving
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requi renents that vehicles are subject to and fail Snpg
Check.

The second elenent is a pilot voucher program
whi ch includes both retirenent and repl acenent incentives
and which will be initiated in the south coast and San
Joaquin valley. The pilot voucher program specifically
identifies and outreaches to probable gross-polluters for
partici pation.

--000- -

MR. EVASHENK: For the general program staff
proposes incentive |levels, which are consistent with the
Consuner Assi stance Program as shown in this
illustration. These l|evels provide enough conpensation to
ensure robust program participation and allow for a
consi stent statew de program Again, these incentives are
avai | abl e statew de.

--000- -

MR. EVASHENK: The second nain el enent of our
proposal is a pilot voucher programthat provides
additional incentives to targeted consunmers for the
purchase of newer vehicles. The vouchers incentives would
be in addition to the retirenent incentive. BAR will
contract with local districts who will provide program
interface with consuners and car deal erships. The vehicle

repl acenent vouchers woul d be redeenmed at new and used car
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deal er shi ps.
--000- -

MR, EVASHENK: As shown in the table, the voucher
incentive woul d be $2,000 per vehicle for the purchase of
a repl acenent vehicle four years old or newer. For
i ncone-eligible participants, the incentive is $2,500 per
vehicle. In addition, greater flexibility is provided by
all owi ng income eligible participants to choose fromthe
nost recent eight nodel years.

The option to purchase a used vehicle allows for
a much lower cost to the consuner, while still resulting
in the purchase of a vehicle neeting the ARB s cl eanest
vehi cl e standards.

--000- -

MR. EVASHENK: There are three broad categories
of vehicles that the voucher programwll solicit, as
shown here. These groups of vehicles have higher
em ssi ons on average than the overall fleet. As a result,
addi ti onal incentives can be provided for vehicle
repl acenent while still maintaining acceptabl e cost
ef fectiveness.

--000- -

MR. EVASHENK: To sunmarize, total incentives for

t hose taken advantage of the voucher program wll be

$3, 000 per vehicle. For incone-eligible participants, the
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total conpensation will be $4,000.
--000- -

MR, EVASHENK: Funding for this proposal will
result in the annual retirenment of roughly 15, 000
vehicles, with 3,500 consuners being able to take
advant age of the voucher incentives. The nmgjority of the
program s benefits are derived fromthe statew de
retirement element. And the overall programis expected
to reduce snog-form ng em ssions by approxinmately 1.6 tons
per day.

The last |ine shows our conmitnent in the 2007
State Inplenmentation Plan for ozone. The proposal serves
as a down payment toward our SIP commitnent and provides
experi ence necessary to expand as additional funds becone
avai |l abl e.

--000- -

MR EVASHENK: Cost effectiveness varies
dependi ng on the age of the retired vehicle, whether a
voucher is used, and whether additional incentives are
provi ded for |owincone participants.

The average cost effectiveness for vouchers and
i ncome-eligible participants is slightly higher than other
i ncentive programs, but is consistent with the
legislation's direction that consideration be given to

encour age cl eaner vehicle replacenents and | owi ncone
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partici pation.

Overall, the average cost-effectiveness is
estimated to be just under $16,000 per ton.

--000- -

MR, EVASHENK: Recent federal efforts to
stinmul ate vehicle sales and i nprove fuel econony has | ed
to the creation of a new billion dollar national scrap
program Omners of vehicles that get less than 18 miles
per gallon will receive $3,500 or $4,500 dependi ng on
i mprovenent in fuel econony, if they scrap the old car and
buy a new hi gher m | eage one.

The National Hi ghway Traffic Safety
Admi ni stration is now devel oping the rules for the
program \Wile the federal programhas different timng
and focus, there is a potential for Iimted overlap
therefore we have included a nodified test that prevents
an applicant fromconbining funds fromthe two prograns.

--000- -

MR. EVASHENK: I n conclusion, staff recomends
that the Board adopt the proposed car scrap programwth
the clarifying changes identified in the nodified text for
i mpl enentati on by the Bureau of Autonotive Repair
begi nning in 2010.

Thank you.

CHAlI RPERSON NI CHOLS: Gkay. Thank you. W do
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have a |list of witnesses here. W have a couple questions
for the staff, | believe, starting with Supervisor Yeager

BOARD MEMBER YEAGER:  Yes, thank you.

Just if you could explain why it's limted,
guess, for the first year to South Coast and San Joaqui n,
not that they're both not worthy, and then for sure then
after a year fromwhen it starts, then it will be
avail able for everyone in the State, is that what the
proposal is?

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KI TOMSKI :  The proposal as it's -- I'msorry. This is
Jack Kitowski. The proposal, as you said, for the voucher
aspect of the program is limted in the first year as a
pilot programin the South Coast and San Joaqui n area.
There are other districts, the Bay Area for exanple, that
runs probably the |argest car scrapping program Those
areas were chosen, because those were part of the SIP
conmi tment and because, quite frankly, we wanted to get
our feet wet with the pilot voucher portion of this
requi renent.

We certainly have plans to expand it, but we want
to nonitor it closely. So if all goes snoothly, if the
funding is there and available, yes, we would like to
expand it beyond South Coast and San Joaquin after the

first year.
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BOARD MEMBER YEAGER: So will you cone back to us
if you can't do that and update us?

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KI TOMSKI :  We certainly can

BOARD MEMBER YEAGER: Yeah, | think that's
inmportant if it doesn't look Iike you'll be to expand it
after a year.

CHAlI RPERSON NI CHOLS: Good poi nt.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: If |
could add one other point too is that we pointed out that
there's $30 nmillion a year available for this program but
not inthe first year. It was |less than that. And so we
kind of -- if we spread the voucher part over a whole
| arge nunber of areas, it would have been administratively
hi gh and not nuch noney per area, which would tend to make
peopl e not participate. So that's another reason why we
limted the first year.

CHAI RPERSON NI CHOLS: Ms. D Adano.

BOARD MEMBER D ADAMO | have two questi ons.
When does an old car becone a classic car? | nean, is
there sort of a cutoff on age? And also where are -- do

you have a sense of where the older cars are located? |Is
it pretty nuch spread out per capita or do they seemto be
concentrated in any certain areas of the state? The

reason | ask is because of, you know, the higher poverty

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

16
rates in San Joaquin. And |I'mwondering if there's a
hi gher concentration of the older cars as opposed to the
classic cars in San Joaquin?

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KI TOABKI :  We've heard from car collectors throughout the
state, so | do not think that they're geographically
limted. Although, | think certainly the southern
California area --

MOBI LE SOURCE CONTROL DI VI SION CHI EF CROSS: This
is Bob Cross.

| believe there is a constraint on registration
and | think it's 25 years, but |I'mnot sure. But anyhow,
the DW rul es nake a distinction age-wise in terns of what
is and isn't a classic. |If you want to register it,
that's --

CHAI RPERSON NI CHOLS: There's an option to
register a car as a classic car, if it's a certain age,
but --

MOBI LE SOURCE CONTRCL DI VI SI ON CHI EF CRCSS:

Twenty, 25 years is sort of what is usually
t hought of as sort of the beginning of when cars becone
cl assic, because they've cycled through their, you know,
sort of mnimmvalue. And people who remenber them are
starting to buy them and the values start going back up.

STAFF COUNSEL DAVIS: That's a way of saying it's
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in the eye of the behol der
CHAI RPERSON NI CHOLS: Coul d you speak up pl ease,
| can't hear.

STAFF COUNSEL DAVIS: This is Victoria Davis,

staff counsel. To some degree, a classic is in the eye of
the beholder. | think those folks who took the tine to
wite to us are the ones who's elderly -- excuse ne,

chronol ogically gifted vehicles are in good repair and
driven seldom And that's part of what, to their owners,
makes them cl assics, as opposed to a heap used for daily
transportation.

CHAI RPERSON NI CHOLS: But, I'msorry, | was under
the inpression that in some places in the Vehicle Codes,
there is a termfor a classic car, and that it is defined
as being exenpt fromcertain prograns.

STAFF COUNSEL DAVIS: There's a historica
vehicle registration that one can get, but it's just a
shazzy license plate as far as | know. |It's not even that
snazzy a |license plate.

CHAlI RPERSON NI CHOLS: Real ly?

MOBI LE SOURCE CONTROL DI VI SI ON CHI EF CROSS:  But
it's constrained by age, right?

STAFF COUNSEL DAVIS: It is constrained by age,
but it's been around so long that the age constraint is

nearly neani ngl ess, because | think it is 25 years. And
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one is not required to get such a license plate for one's
coll ector vehicle, if one doesn't want to.

CHAI RPERSON NI CHOLS: | have a feeling that
pursuing this is not going to get us anywhere, so | think
we shoul d nmove al ong.

MOBI LE SOURCE CONTROL DI VI SI ON CHI EF CRCOSS: It
is the thing about people renenbering cars.

STAFF COUNSEL DAVIS: It's a black hole.

MOBI LE SOURCE CONTRCL DI VISION CHI EF CROSS: It's
the cars that we renenmber when we were growi ng up, as we
becorme ol d enough to be able to afford to buy themand fix
t hem back. So that becones 20 or 30 years typically.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KITOMKI: If | can make one general comment back to the
scrappage programs. \What we found in the scrappage
prograns, which we've run now for over ten years, is that
those involved in the business, the dismantlers
t hensel ves, are the ones who know their clients. And so
if a car has value, if that car -- if there are collectors
that will be pursuing either that car or those parts, they
know it, and they're able to pull that car out of a
scrappage programand put it in -- the marketpl ace
basically takes care of that.

CHAI RPERSON NI CHOLS: Well, that was actually the

guestion that | was going to ask nore broadly about this
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program which is, you know, I think we may all have in
our mnd the i mage of a car being brought in and then
conpacted into a small square and sent to some foreign
country. And | trust that that isn't necessarily the fate
of every car that cones into this program that scrappage
just neans it's no |onger available as a distinct
aut onobil e to be put back out on the roads again, but that
it could be dismantl ed and recycled in various nore
producti ve ways.

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Ri ght.
And that what determines that is the value of the car
And if we offer $1,000 or $1,500 for a car, that one gets
scrapped. And if they think it's worth nore than that, as
parking or as a collector value to sonebody, then
obviously that dismantler doesn't have to take the State
noney and can put it into the marketplace and recycle it
as they see fit.

So that's sort of where this, you know,
eye- of -t he- behol der concept is the person that knows the
mar ket the best is the dismantler of what that vehicle is
actually worth, worth nore than State noney, then they
take it out of the program

CHAI RPERSON NI CHOLS: So it's actually an
econom cally rational program

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Yes.
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STAFF COUNSEL DAVIS: In this nodern age, anybody
can put their car up on eBay and if they don't get as nuch
as the dismantler is going to offer them then they can
offer it to the dismantler. \ereas, if there's someone
i n Connecticut who's just been dying for a '69 Marlin
fender and will pay anything for it, then that will change
the econonic rationale.

Al so, | would have to say that age al one does not
confer classic status on a car. Although, everything has
its adherence. The practical matter is a '68 Ranbler is
never going to be worth as nuch as a ' 68 Charger or
sonething like that. And those things will be self
regul ati ng al so.

CHAI RPERSON NI CHOLS: Right. GCkay. | had one
other question that |I just wanted to clarify and that has
to do with the managenment of these prograns, because
you' ve nmentioned the role of the Bureau of Autonotive
Repair and you' ve heard to identified or potential gross
polluters. But | don't actually understand, you know,
where the administration of this programlies and what the
costs of it are going to be.

| mean, if we're just contracting with the
districts and the list of potential targeted cars is
avai l able, why are we -- why is this so convoluted, or is

it convoluted? Maybe, |I'mnot thoroughly understanding
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how it's admi ni stered.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KI TOMBKI :  Yeah, | don't actually think it's convol uted.

It slips well into what the Bureau of Autonotive Repair is
currently doing. So there are two parts of it, and it's
good to parse each of those out separately.

You know, the first part being the genera
scrappage program BAR scraps 20,000 vehicles a year. In
t heir Conpliance Assistance Program they're going to
scrap anot her 15,000 with the sane nechanism \What
they're sinply doing is opening it up so that you don't
have to be right in the mddle of your registration and
have just failed a Smog Check. | think that opens it up
for a lot of the questions. W get peopl e statew de,
peopl e going, can | scrap ny car? And you go no, you have
to wait until you -- no, you have to fail your Snpbg Check
No, your district doesn't offer this program

So that fits in seamessly with what they're
currently doing. The new part is the pilot program And
that is -- you know, we are devel oping that. W' ve got
the structure of the program which is sound in the
regul ation. But there are going to be inplenentation
efforts that we need to work with, both us and BAR and the
districts over the next year, and with the deal ershi ps and

the dismantlers and we're willing to do that.
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It's not sinply a matter of giving the noney to
the districts to run that voucher program because BAR
does need to check eligibility of the car. That is a
statewi de function. It nakes sense to aggregate that
t here.

So everybody has their role. And we're committed
to making it work. It's part of our SIP obligation, so we
do take that seriously. And we're not just adopting the
regs and handing themoff. W definitely want to have a
success out of this pilot program

CHAI RPERSON NI CHOLS: Wwell, | appreciate that
you' re doing everything you can to make it work. It just
seens that there's an extra piece in all of this, which
nakes it a little nore conplicated. | assune everybody
will approach it in good faith. But in reality, all you
need is a |list of nbdel years and check whether the car is
in that nodel year and type of car, right? 1 nean, this
is not a maj or new assignment that we're tal king about.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Well, |
think the way it's turned out and it maybe isn't the nost
stream ined. But the Legislature's wisdomwas to give us
the noney, so that's why we're here. They asked us to
determ ne the guidelines, so to speak, for the scrap
program So --

CHAlI RPERSON NI CHOLS: Because they wanted air

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

23
quality benefits fromthe program

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Right.
And that's what you're doing today. The Administration --
I think the Adm nistration decided that the noney shoul d
go to BAR. So that's why the cash goes through us, but
goes to themto inplenent, and that's because they al ready
have this fairly large -- the State's |largest scrap
program And then the voucher thing was new. And we
t hought that it makes nobre sense to, you know, tie in
| ocal government who's going to be closer to the dealers
and adm nistration of it, which is why BAR will contract
with the districts to actually run the program

And there has to be a link there, because the car
has to be scrapped first, which they're doing. And then
there's a link to the locals to figure out how the nobney
gets to the dealer. And we try to nmake that absolutely
seanm ess, so you have this piece of paper, you go and buy
a newer vehicle, it says -- the dealers will already be
participating through contract with BAR and they just say
hey, this is worth $4,000 towards a purchase.

CHAI RPERSON NI CHOLS: But when you say that BAR
is scrapping the progranm ng, | nean, they are not
physically taking custody of the vehicle?

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: No, but

they contract with dismantlers. So they're the ones that
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i npl enent the rule that you're passing. They actually go
out and see the cars scrapped at tines to assure that
really is scrapped and not just take the State's noney and
then put it back into service again. So that's the
function.

CHAI RPERSON NI CHOLS: Well, as you can tell from
the questions, I'mlooking for ways to streamine even
further and make sure that this thing is being run as cost
effectively, as consistent with sonme degree of, you know,
appropriate oversight by the State.

I think that's enough for the nonent. W do have
alist of witnesses. ©Ch, one nobre question. Sorry.

BOARD MEMBER SPERLING Yeah. I'mtrying to --
have to say | don't understand this well, but | have a
coupl e questions that deal with making it a really --
maki ng sure it's an effective program |'mnot clear
exactly what we're changi ng.

As | understand, there is now $1,000 incentive,
but pre-76 vehicles and diesels are not eligible, that's
right?

And now what we're doing is saying the pre-76 are
eligible and |ight-duty diesels are now eligible and we're
addi ng these extra vouchers if you buy a newer vehicle.
And | guess we're also creating this inconme-eligible

program |Is that what we're doing?
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CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wl |
the one -- that's absolutely correct, but the one m ssing
part is that in the current $20 nmillion, 22,000 car scrap
programthat BAR runs, you only can scrap the car at the
time of Snpbg Check. So this is, you go into a Shbg Check
you fail, and you don't have enough noney or you just
don't want to deal with it, this is an option you have.
Scrap it. They al so have an assistance programto help
you repair it. So the consumer nakes the choice

VWat's different here is that you can wake up on
Friday norning and decide | want to get rid of ny car.
You can go to BAR s dismantler, and you can scrap it right
there. So we think a ot nore people will be interested
in scrapping their cars, you know, 700 and some days a
year, rather than just waiting for that one nmoment when
they come in and fail a Snpbg Check

BOARD MEMBER SPERLING Okay. So two little nore
guestions. So has there been any real evaluation about
whet her these nunbers that you show really are good
nunbers? | nean, | renmenber there were back in the
nineties we did a lot of studies and there was a | ot of
guestions about -- you know, there were a | ot of
assunpti ons nade, because, you know, you have -- is the
vehicle that's scrapped, how nuch would it have been used,

and what were the em ssions really?
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And so now if you're scrapping it and you're not
goi ng through this snbg test, you don't even know what the
em ssi ons are.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wel |
we did run -- the legislation required -- not this
| egi slation, but prior legislation required us to run a
pilot programfor scrap and do this evaluation. And we
did that, published a report, and what we -- | don't
renmenber how nmany cars it was that we tested, but we
actually brought the car after it was scrapped, before it
was destroyed to the EIl Monte |lab -- the parking |ot
| ooked pretty interesting at tines -- and ran enission
tests on these cars.

And then we ran surveys of the people who had
scrapped the car to find out what did they do afterwards.
Sone of them you know, took the bus. Most of them bought
another car. The car was, | think, on average ei ght years
newer than the one they scrapped. And so fromthat, we
were able to determine what the emnission reductions were
and what we think the consuner's habit would be. And that
was done, | believe, nmore in the context of the district
programif I'mright, is that right?

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KITONBKI :  Yes, it was.

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Yeah.
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And so it was nore like this programthan it was the BAR
program And so | think we had a pretty good sense of
what woul d happen. Admittedly, that's 10 years old or so
now, but | don't know that people's habits woul d have
changed significantly since then.

BOARD MEMBER SPERLI NG Ckay. And the | ast
question is, this requirenent -- the replacenment vehicle
part of it.

The repl acenent vehicle can be a huge SW. |Is
there any -- which would not be -- as | understand, unless
there's some other criteria | don't see witten here. |If
that's the case, naybe we want to create it in a way
that's al so consistent with our greenhouse gas goals, AB
32 goals. That the replacenment vehicle be, you know,
somehow | ower, you know, have | ower carbon em ssions or
sonething like that. Does that nake sense at all?

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: It
makes sense. W didn't do it that way, because the focus
of this was to get snbg em ssions. And that SUV has,
being a relatively new one, has the sanme enissions as a
smal | car does. They neet the same standards. So there
wasn't a distinction froma snbg standpoint. But | can't
say that that wasn't a good idea. | don't knowif there
was anything that stopped us from doing that.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
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KI TOAMSKI :  No, there wasn't that woul d have stopped us. |
think the biggest limting factor would be trying to keep
track of that information, putting another |ayer on the
program In sone sense, a very streaniined,
easy-to-operate programis not only easy to advertise,
it's easy for the consuners to get into and then
participate in. And there's always a bal ance.

It may be a very worthwhile concept to put in
there, but that's the balance that you run of whether it
provides an additional sort of restrictive layer that wll
make it nmore difficult to operate

CHAI RPERSON NI CHOLS: But | think that's a really
good poi nt, because given rising gas prices and | essened
desirability of |large heavy vehicles that don't get good
gas m | eage, those would be the nost likely targets of
soneone getting a voucher.

MOBI LE SOURCE CONTROL DI VI SI ON CHI EF CROSS:  You
could put a constraint -- this is Bob Cross again. You
could put a constraint on the m ni mum fuel econony that
went into the programor sonething |ike that, or other
repl acenent vehicle.

I mean, | think Jack's right, if you try and
conpare vehicle to vehicle, it's going to get really
conplicated. But if you sort of say okay, has to be nore

fuel efficient than X for exanple or something like that,
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that m ght be inpl enentabl e.

BOARD MEMBER SPERLING | like that idea

CHAI RPERSON NI CHOLS: | think that's a really
good i dea, yes.

BOARD MEMBER TELLES: If | understand this
correctly, the eligibility criteria has been changed in
the sense the vehicle doesn't have to be registered for
two years prior to being scrapped?

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KITOMSKI :  There is specific requirenents in the
| egi slation that we open up the registration requirenent.
And that's one of the bal ance points we had when we were
devel oping this regulation. You can't -- we want to be
responsive to the legislation, but we can't go so far as
to just say bring in your car that's been collecting weeds
in the backyard for two years.

So we -- there is a criteria in there. It opens
the gate a little bit, but doesn't bust it w de open.
There has to be sone evidence that the car is being
driven. Ganted that would be being driven illegally, but
there has to be sone evidence that the car was being
driven through either repair records or other
document ati on.

BOARD MEMBER TELLES: It seens to ne that if you

were scrapping a car that's not registered and not really
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being driven in any significant fashion, there's really no
em ssi on savings. And that your estinmate of the cost of
this, if, for instance, all the cars are scrapped, they
haven't been registered and aren't being driven, there's
absol utely no enission savings, and the costs are
astrononical Iy high.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KI TOABKI :  We woul d agree with you, that -- which is why
we are trying to be responsive to that |egislation, that
specifically directed this, but put enough constraints on
there that denonstrate that the car actually is being
driven, even if it wasn't registered.

BOARD MEMBER TELLES: Yeah, but you -- it doesn't
nmake any sense to ne, because it's possible that every car
in the scrap program coul d be one of these type of
vehicles that's not really being driven too much. And
then, as a consequence, there's really no significant
eni ssi on reductions.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wel |
if the vehicle's being driven at |least some, then it is
still emtting while it's sitting there in the yard not
being driven, and that's because of the evaporative
em ssions. So as long as it's not up on blocks and the
fuel has conpletely evaporated, there are, on any hot

summer day, em ssions coming fromthat car
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So we adnmit -- | nean, | agree with you that if
it's not driven nuch, then the enmissions will be |ower for
t he amount of noney spent, but it's not zero.

BOARD MEMBER TELLES: Yeah, the evaporative
em ssions, | would suspect, are a lot less than if you're
driving a 1976 car 20,000 mles a year. And |I'mjust kind
of concerned that you're designing a programthat has no
significant em ssions reductions at the cost of $30
mllion.

CHAI RPERSON NI CHOLS: Excuse nme, this is the
pil ot portion of the progranf

No? It's the whole programthat we're tal king
about that this applies to. And the Legislature's
notivation for requiring that we include vehicles that
haven't got registration?

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KI TOMSKI :  Yeah, if | can naybe reframe the scenario. The
legislation -- the legislature, | amsure, heard coments
that there are a lot of cars being driven out there, nmaybe
they're not being registered, but they're polluting. W
want to get high-polluting cars off the road, regardl ess
of whether they've conplied with all the State
requi rements for registration

An exanpl e of that might be sonmething that's

identified in a renpte sensing device with an RSD program
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where they put sensors on the side of the road and they'l
actually pick up cars as they go by. They can see -- a
certain car has gone through these systens several tines,
they can see that car being picked up. And is it
desirable to get that car off the road? And the
legislation directed us to take a | ook at that.

Now, | think | get back to where | started, we
agree with you conpletely, Dr. Telles, that we don't want
cars in this programthat aren't being driven or that we
have assurances actually that aren't being driven. So
when | say that they're required to produce docunmentation
that this car actually isn't -- that the car actually is
being driven. That isn't a small hurdle. |'mtalking
sonething like, you have a Jiffy Lube receipt that shows
an odoneter reading in January, and you have another Jiffy
Lube receipt that shows that in July you've put on 3,000
mles, this car was actually being driven, was being used,
they were just avoiding the registration requirenent. W
think we're being responsive to the |egislation, as wel
as bal ancing the need for surety on the enission
reducti ons.

BOARD MEMBER TELLES: To me it's a little bit
crazy to ask sonebody to document that they' ve been
br eaki ng the | aw.

(Laughter.)
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CHAI RPERSON NI CHOLS: To get rid of the ol der
car.

BOARD MEMBER TELLES: | mean, | just can't see
that that's a real world thing.

CHAlI RPERSON NI CHOLS: I n your scenario of the car
that was flagged by a renpte sensor, that's a ot nore
pl ausible to ne. But then you' ve got evidence from sone
| aw enf orcement agency that's actually been clocking these
cars. That, to nme, would be a good reason to get that car
of f the road.

But | wouldn't be excited about just opening this
programup voluntarily. | nean, | think you're going to
end up -- maybe you don't actually buy the car back, maybe
you just waste everybody's tine while people cone in with
their, you know, sheaf of papers trying to find sonebody
to buy it. But either way, | don't see why we want to
open up the programto these kinds of iffy situations.

You know, in Los Angeles, if you have a car
that's parked in front of your house and your tags are --
you know, you've been late in putting on your new
registration sticker, you get a ticket. | don't know how
it isinthe rest of the State, but sonebody is out there
doing a pretty good job of checking up to see whether
people are actually registering their cars.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
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is the legislative direction?

CHAI RPERSON NI CHOLS: Go ahead.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KI TOABKI :  "The programis avail abl e for high-polluting
passenger vehicles and |ight-duty and nmedi umduty trucks
t hat have been continuously registered in California for
two years prior to acceptance into the program or
ot herwi se proven to have been driven primarily in
California for the last two years and have not been
registered in any other state or country in the last two
years."

CHAI RPERSON NI CHOLS: | think that's intended,
the way | would read that, to deal with the
non-regi stration in other states, just to clarify that.
That doesn't help ne any, in terns of indicating a
legislative intent to open this up to sonme car that just
hasn't been registered, but wasn't being driven. And
we're creating an awful ot of workload, it seens to ne,
for no great benefit, unless we absolutely have to.

CH EF COUNSEL PETER | nean, this is a
conplicated issue. And perhaps the thing to do, unless we
have to absolutely adopt these today, is re-exam ne this,
and the Board can give us direction to do that. 1'm not

sure what the timng is on that.
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CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wel |,
on that point about the timng, the statute says we have
to adopt these by July 1st.

CHAI RPERSON NI CHOLS: Al right, so we've got to
act on sonething, but we m ght perhaps either omt this
itemor this piece of it or just change -- you know,
direct that the staff change this particular provision.

kay, | think we need to hear fromthe w tnesses
however. W've had quite a bit of discussion

One nore coment.

BOARD MEMBER SPERLI NG At some point, 1'd like
to make a proposal on how to handl e the greenhouse gas.
Should | do that later?

CHAI RPERSON NI CHOLS: Oh, excellent. No, do it
now, please.

BOARD MEMBER SPERLI NG So what | woul d suggest
is that, if it's a car -- well, it's a car or light truck
it has to neet the -- be above the average standard in the
Pavl ey rules for that year. So, you know, in 2016 that
woul d be, | guess, 30 for cars -- or 39 for cars and 30
for light trucks whatever it is. And it would have to be
above that nunber for each year, according to the Pavley
rul es.

And then if we switch to the attribute-based

standard, you know, in 2012 or 2013, it would be according
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to those attribute-based footprint standards.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wl |
it will be alittle bit nmore conplicated than that, in
that this is not buying new cars. This is buying cars
that are either four or eight years or newer, so we have
to go back and establish sone kind of nunber for Pavley
m nus ei ght years or --

CHAI RPERSON NI CHOLS: Basel i ne.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: And
we'd have to come up with GHG mi ni num nunbers for those
years that there's not a Pavley program So for right
now, that would be sonething Iike 2002 t hrough 2008, sone
nunbers, but we can do that.

BOARD MEMBER SPERLING  All right. How about
just use a nunber that's -- for any vehicle that's
purchased. You would use what it was -- what it's tested
CAFE nunber is, but it would still have to neet the Pavl ey
rule for that year. It makes it a little nore stringent
t hat way.

So like it would still have to be above 30 MPG
whet her it's a four year old vehicle or not.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wel |
if we --

CHAI RPERSON NI CHOLS: We're tal king about four

years newer than the car that's turned in, not four
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years --

BOARD MEMBER SPERLING. Oh, is that what it is?

CHAI RPERSON NI CHOLS: No?

Al right. Exanple. Let's have a real-world
exanpl e here.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: If you
were you to do it today in 2009, you have to buy a 2009,

8, 7, or 6 nodel year

CHAI RPERSON NI CHOLS: Ckay, so it is in any given
year four years fromthat.

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: And if
you're a low end car, it goes back four nobre years than
that. So, you know, we could take -- perhaps, we could
take the Pavl ey number for 2009 and apply that to al
previous years that don't have Pavl ey, because that's not
much -- the '09 nunber is not much nore stringent than
kind of the status quo. So that would be one way of doing
it.

BOARD MEMBER SPERLING  And that's what | was
i ntendi ng exactly that.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: And
then when this programmgrates, it will use whatever
Pavley is for that year.

CHAI RPERSON NI CHOLS: Right. Okay, but that's --

so that's a good suggestion to have out there.
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CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: One
nore clarification point on that is --

CHAI RPERSON NI CHOLS:  Yes.

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE:

-- would we do that for -- you know, we have
separate standards for car versus light trucks, so would
we do that for the two categories or -- so you could
end -- | nean, you could end up then turning a car in and
buyi ng a truck, which would, in fact, have higher GHG
em ssions than the one you scrapped, but to a | esser
extent than the issue you raised.

BOARD MEMBER SPERLI NG | personal |y di sapprove,

but I think as a regulator, I'd say you have to allow it

to be either a light truck or a car.

CHAI RPERSON NI CHOLS: Al right. | think this i
going to take a little nore discussion, but we do have a
proposal out on the table.

Al right, we'll start with Sean Mhajer followe

by Charlie Peters. Three mnutes is the rule in effect.
Good nor ni ng.
MR, MOHAJER: Good norning. Thank you, nenbers
of the Board and Madam Chair. M/ nane is Sean Mohajer an
I'"'mhere from AQVS Autonptive. W are a |ocal scrapper

working with South Coast Air Quality for the last five
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years. | had the pleasure of being here yesterday and
listening to the testinony. And by listening to that, |
actually come to the conclusion that the hardest part is
for you guys sitting there and listening to all the
docunents and everything el se, and make deci si ons on such
difficult subjects. The subject of old vehicle scrapping
is subject of people. W are dealing with the other end,
whi ch are the receiver of these vouchers and noney. And
there are people sitting there at |low incone and they're
in need of receiving this.

I've done this for four years. The first year
that we started not know ng enough about how does the
system work. W have proposed at least six times in six
different ways to add the replacenent to the scrapping
program because of the need that was obvious to us, as we
have experienced this firsthand with people who turn in
their vehicle.

It nakes sense. It's a good program And
everything in this is going to help the environnment and
there is tons of documents today that there is nore
attention paid to it, that is actually directing that.

I have to be very quick here. Now, what's
happening with AB 118, in a sense, | do support the idea.
But the way it is inplenented is conpletely wong. There

are three elements init. The only way | can do it in a
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m nute twenty seconds is by giving you an exanple.

A person who has a car that is valued between
$650 to $1,000 is offered $1,000 to scrap his car. In
addition to that $500 for the |ow income. Addition to
that, $2,000 to buy another car. Addition to that,
another $500 if it is |ow incone.

Now, that is not enough to actually present a
| arge community of people to cone in and do it. They
added to that taking off the registration requirenent,
whi ch was actually one of the basic VAVR elenent to add to
the value of the vehicle, to actually evaluate it as
sonet hing that has environnmental value and that is
renoved

The second one renoved is a Snmog Check. Now, by
renovi ng the Snmog Check, you also are rempving the
exam nation of the vehicle to be a driven vehicle. And
once you give that to the scrapper, the scrapper's view of
a car coming into the scrap is a scrap. |n other words,
a scrapper does not continuously exam ne that car to be a
driving car. They take it in as a scrap and it is a
scrap.

Those two el ements together nmake sense for the
programthat BAR runs, which | support. And | think the
noney have to go directly to BAR and have themdo it.

Thank you.
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CHAI RPERSON NI CHOLS: M. Peters.

MR PETERS: Hello, Madam Chai rwonan and Boar d.
I"'mCharlie Peters. Clean Air Perfornmance Professionals.
We represent a coalition of nmotorists.

VWen AB 118 was being considered in the
Legislature, | did not think it was a good idea.
bel i eve the | anguage that you're dealing with today
probably was added right at the very end of the session,
because the bill becane quite contentious is what |
recal | .

| have becone aware that back in '92, | believe
it was, when the car crushing credits were created, there
was a huge concern by Fed EPA that these prograns were
very subject to fraud. | see no efforts to | ook at
remai ning useful life to find out what it takes to make
these cars environnentally sound. The real problemis the
fact that the transmission is bad and it takes $4,000 for
a transm ssion.

And so we've got $2 billion going into this bill
And the Triple A Southern California, when the bill went
to the Governor to be signed, said the bill was
unconstitutional. So we're going forward with the
public's rmoney, when | think, in fact, we coul d consider
the possibility of a secret shop or quality audit to add

to Snmog Check and we could reduce fleet em ssions in
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California 1,000 tons a day and not spend a thing. As a
matter of fact, if we do it properly, we'd cut the current
cost to the public in half, if we did it right, and we
woul dn't have to spend any of this noney.

And with the current financial situation in the

State of California, | do not think you should go forward
with this. It deserves further consideration before it
goes forward. And the current proposal, in ny view, is

not appropriate for California.

Thank you, Madam Chai rwoman. 1'd be happy to
answer any questions.

CHAI RPERSON NI CHOLS: Ckay, thank you.

Nor man Pl otkin and then Jonat hon Morrison.

MR, PLOTKIN: Good norning, Madam Chai rnan and
honor abl e Board nenbers. Norman Plotkin, representing the
California Autonotive Wol esal ers Associ ation, the
Aut onptive Aftermarket Industry Association, and the LKQ
Cor por at i on.

Wiile the aftermarket preference is to repair and
retrofit these vehicles, and we've stated this throughout
t he wor kshops, we understand that this is about
retirement. Although, we viewthe repair and retrofit as
a lowcost alternative for transportation for those who
couldn't otherwi se afford a newer car with smart sensors

and on-board di agnostics and now even smart glass. Wo
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knew?

But we note that in working with on the cap
programwi th your staff and with the BAR staff, that they
have, in fact -- they've retired 22,000 vehicles |ast year
under this program but they've repaired 44,000. So we're
encour aged by that.

But this programis neant to build on the
retirement of the current program So while it may appear
confusing, it's fairly sinple that you're just applying
nore nonies on top of the current program And the way we
understand it is, BARis to be the gate keeper. And the
change practically is that it's on-cycle versus off-cycle.
So under the current programif you' ve failed snmog, you're
driven into this program Under this program you don't
have to be in a Smog Check cycle to qualify. So we don't
think that's a bad thing.

So, again, this programis about repair -- I'm
sorry, about retirenent and not about repair. And that's
fine. We're here to support that idea, to reduce
em ssions through retirement. But the missing part is the
success story and the sustainability of autonotive
recycling, which began shortly after Henry Ford began, you
know, the process for the assenbly line. So we've been
recycling vehicles since autonotive inception. And

recycling has inproved in the |ast number of years greatly
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with technology. Vehicles today are recycled. Alnost 84
percent of the vehicle is recycled.

And so while it's inportant to remenber that this
is a voluntary program so these vehicles -- people wll
be given the opportunity to retire their vehicle and
they' || be reached out to through various nmeans, but they
don't have to do this. And so not only that, sone of
t hese vehicles, without the sensors and for all the
reasons you're trying to retire them their cousins are
still out on the road and being driven by people who
aren't willing, for enptional or narket reasons, to retire
their vehicle. And so when their parts go bad, it's
i mportant that you -- they have the opportunity to be able
to purchase recycled parts that, for exanple, drive shafts
and axl es and heavy parts that require heavy manufacturing
t hat woul d ot herw se have to be manufact ured.

So the recycling of these parts, if allowed,

di spl aces heavy manufacturing and reduces comrensurate
gr eenhouse gas eni ssi ons.

It al so reduces significant |andfil
contributions. |If you allow bunpers and door panels and
ot her types of things to be recycled fromthese vehicles,
there are added societal benefits. Now, | raise this
because recently Cash For Cl unkers was passed at the

federal level. And there is conprom sed legislation -- in
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recycling. W have comments. W filed them W propose
awin-win for limted recycling fromthese vehicles.

CHAI RPERSON NI CHOLS: | let you finish, because
you didn't get to your bottomline. So your bottomline
is you want us to add a provision that allows for sone
recycling of parts.

MR, PLOTKIN: That's right. And it tracks with
the federal legislation that was just signed on Wdnesday,
SO we're not creating any new -- thank you.

CHAlI RPERSON NI CHOLS: Thank you.

Ckay. | think that's an interesting point.

kay, Bonnie Hol mes-Gen and Bill Magavern.

MR, MORRISON: | think Jonathon Morrison first,
right?

CHAI RPERSON NI CHOLS: Ch, I'msorry, Jonathon
excuse ne. | apol ogi ze.

MR, MORRI SON:  No, problem |'m Jonathon
Morrison, California New Car Deal ers Association. |
represent the new car dealers who sell the world's
cl eanest cars. W sell cars that actually, in certain
areas, have emi ssion systens so clean that they nmake the
ambient air actually cleaner. So we sell the cars that
you guys want on the roads.

And | cane here -- you know, we were actively
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involved with 118. W think it's a very good program |
cane here to conmmend CARB staff. They did an excell ent
job, with one exception, which we just |earned today,
which is they've put in an amendnent prohibiting the
conbination with the federal Cash For C unkers program

I'"d like to raise a few comments regardi ng that
just very briefly. First of all, the Cash For C unkers
programis set to expire Novenber 1. This regulation
isn't going to even be effective until January 1.
Probably won't be really fully in place until quite a bit
later.

However, there's a |lot of runors going around
that the Cash For C unkers programis going to be
expanded, perhaps on the -- based on the Feinstein bill
whi ch woul d create further greenhouse gas emi ssion
reducti ons.

It doesn't really make sense to us why you woul d
actually prohibit -- | nean, | understand there are sone
concerns with how the prograns woul d work together, but
prohi biting these progranms from working together doesn't
really make sense. The federal bill specifically states
t hat these voucher prograns can be used in conbination
with the State prograns. | mean, these are dollars that
have been appropriated. These are dollars that are going

to be spent. And by saying that we can't use these
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federal dollars in conbination with the State dollars, |
nean, basically you're saying that we'd rather have these
dollars go to replace a work truck in Indiana than to buy
a new Prius in California

That seenms to ne to be, you know, cutting off
your nose to spite your face. And actually, you're not
even spiting your face, you're just cutting off your nose.
It doesn't really seemto nake sense.

If we conbine these dollars, people are going to
be able to buy new cars. | nean, the federal dollars only
go toward new car purchases. And, you know, this would
put people in cleaner cars. You have a potential of
$8, 500 down paynment. This would be the difference between
sonebody buying say a 2006 | arge sedan that doesn't get
very good m | eage, doesn't have the best em ssions
technology. This may allow that person to buy a new Prius
or one of the new Ford Fusion hybrids. | nean, these are
clean cars that will take people who otherw se woul dn't be
able to qualify for this purchase and potentially put them
in those vehicles.

Anot her issue is, if you prohibit these prograns
fromworking together, you're going to actually be in
conpetition with the federal program The federal program
allows up to $4,500 for a replacenment vehicle. The BAR

program offers up to $4,000 for a vehicle, but only if
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you' re incone eligible.

Most people are going to avoid the State program
potentially leaving this SIP programto fail. And, you
know, how are you going to neasure those SIP credits from
a federal progran? | don't know if there's any
infrastructure in place

Anyway, we'd urge you to open up the programto
all ow for a conbination.

CHAlI RPERSON NI CHOLS: Thank you.

Bonni e Hol nes-Gen now foll owed by Bill Magavern
and the last witness is Andy Mabutol from M tsubi shi

MS. HOLMES- GEN:  Good norning, Chairman N chols
and Board nenbers. |'m Bonnie Hol mes-CGen with the
Ameri can Lung Association of California. And we're
pl eased to be here to support and express our support for
this proposed enhanced fl eet nodernization program W
think this is an inportant strategy to accelerate the
turnover of ol der, high-polluting vehicles and to reduce
| ung- damagi ng snobg exposure to nake progress toward our
SIP comitnments. And to substantially boost the nunber of
cars that are being retired through existing State and
| ocal programs. We think that's very -- going to be a
very hel pful elenent to our state's snpg strategy.

| did want to nmake sone points. W supported the

AB 118 legislation to collect the fees and to put this $30
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mllion into the enhanced car scrappage program So we're
pl eased to see this programgetting off the ground. And
we do support efforts to make sure that this programis
run as cost effectively as possible.

We support focusing the voucher programfirst in
Los Angeles and the valley areas with the highest
pollution in the State and hope we can eventual | y expand
it to other areas.

And we al so support the Board proposal to require
cars to be fully scrapped in order to get the credit
toward a newer vehicle. And we think this part of the
programis essential to ensure that we're getting the
maxi mum em ssi on reductions fromthe program

We support the concept of recycling, but | think
it's going to be very difficult to ensure that we're only
recycling door panels, and we're not recycling engine
parts that could turn into snpg em ssions -- unexpected
em ssi on increases in other vehicles.

We agree with the point -- we strongly agree with
t he point raised by Board Menmber Sperling and di scussed
earlier about designing the programto achieve both air
qual ity and greenhouse gas enission reduction goals. And
we think this can be done without too much conplication
We supported, along with a group of other environnenta

and health groups, adding a 35-nile per gallon standard
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for the new cars that could be purchased with the voucher.
But, you know, we agree with your |ine of discussion here
about trying to make sure this programtracks with the
Pavl ey standards, in terns of the new cars that would be
pur chased.

And we've al so supported using the vouchers for
public transit. It was mentioned by Tom Cackette in sone
of the reviews of other scrappage prograns, that sone
peopl e do scrap a car and take public transit and we
shoul d support that.

So if those vouchers could be turned in for
public transit passes, we think that woul d also be an air
quality benefit.

And we do support the staff proposal to include
unregi stered vehicles, as long as there is clear criteria
to ensure those vehicles have been regularly driven. And
maybe there could be a point where this aspect of the
programis reviewed to determne howit's working and make
sure that it is working effectively.

But as long as those vehicles have been driven
regularly, you know, then there certainly is an em ssion
reduction benefit. |If it's too difficult to prove, you
know, that would be a problem but we think the staff
could look into that a little further and make sure we can

get some cl ear evidence.
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Thank you very nuch for the time to comment and
appreci ate your work on this.

CHAlI RPERSON NI CHOLS: Thank you.

Good nor ni ng.

MR. MAGAVERN: Good nmorning. Bill Magavern with
Sierra Club California, in support with a couple
amendnents that 1'll talk about. First of all, we
supported AB 118 and we conplinent the staff on designing
a well targeted programfor inplenentation. W have, over
t he years, supported a number of well designed scrappage
prograns, because they are cost-effective ways of
inmproving air quality. As you know, as our new vehicles
have gotten cl eaner and cl eaner, a higher and higher
proportion of the emi ssions come fromthe ol der and wor st
performng vehicles on the road. And this is a way to try
to get at some of those

This is well targeted, because it conpl enents the
exi sting prograns, which apply only when you fail the Snopg
Check. This brings in not only high-polluting vehicles
but also the pre-76 vehicles that are not even subject to
Smog Check, as well as diesel, which is also not subject
to Snbg Check.

This program by the way, is much better designed
than the one that Congress just passed, which is not

nearly as well targeted.
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In terms of anendnents, Bonnie tal ked about both
of these. W really think that in the pilot prograns,
recei ving conpensation in terns of a transit voucher
should really be eligible. W have no problens with
peopl e buying clean efficient vehicles, but we think for
t hose who choose to give up their cars or give up a second
car, or a third car and use public transit, that that
choi ce should be avail able for the consumer.

The State of California really has not treated
public transit well lately. And there's not much you can
do about nobst of that. But you can at |east give transit
parity when it comes to these pil ot voucher progranms. And
really, we all know that to get to our greenhouse gas
reducti on goals and our clean air goals, we're going to
need to do a lot better in ternms of transit.

I would note that Senator Feinstein's bill in
Congress includes a transit option and al so the bil
aut hored by Assenbly Menber and former board menber, Jerry
Hi || and sponsored by the auto industry, includes a
transit option. So it's not a new or radical idea.

We al so support the idea advanced by Board Menber
Sperling that we have an efficiency or greenhouse gas
criteria. This is primarily an air quality program W
conpl etely support that, but when possible, we should

align our air quality policies with our goals to reduce

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

53
gr eenhouse gases and petrol eum dependence. And this is a
situation where |I think we can acconplish all of those,
and therefore, we really should. And I think your
di scussion so far on that has been very encouragi ng.

Thank you very much.

CHAlI RPERSON NI CHOLS: Thank you.

M. Mabut ol .

MR. MABUTOL: Good norning, Madam Chair and Board
Menbers and ARB staff. | am Andy Mabutol, Senior Engi neer
with Mtsubishi Mtors.

We al so support this proposal as it is a
significant progress in reducing criteria pollutants. W
ask that if a fuel econony standard or requirenent is
added, it should be parallel to the federal Cash For
Cl unkers program including State incentives to be used in
combi nation with federal incentives.

Thank you.

CHAlI RPERSON NI CHOLS: Thank you.

| believe that concludes all oral testinony. And
we have witten subnissions as well as staff comments that
have been entered into the record. | don't think there's
any reason to extend the public comrent period, so we'l]l
close the record on this portion of Agenda Item 09-6-7.
And any further coments that are received after this

conmment period will not be part of the official record at
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this point.

As we nove towards review ng the resolution and
maki ng any changes, are there any ex parte communications
t hat board menbers need to disclose on this iten?

BOARD MEMBER SPERLI NG Norm Plotkin, | believe
sent me sone Enmils and talked to ne after the neeting
yesterday about his testinony. That was it.

CHAlI RPERSON NI CHOLS: Okay. Any others?

BOARD MEMBER BERG | mi ght have received an
Email, but it was very late, and | didn't open it. |
didn't have tine to read it.

(Laughter.)

CHAI RPERSON NI CHOLS: | don't think that counts.

BOARD MEMBER BERG. So | don't think that counts

CHAI RPERSON NI CHOLS: It's only if you actually
received the information in some sense.

Al right. Thank you.

You have before you Resol ution 09-44. Do Board
nmenbers wish to put this on the table and begin
di scussi on?

BOARD MEMBER D ADAMO.  Mbved.

BOARD MEMBER BALMES: Second.

CHAI RPERSON NI CHOLS: Moved and seconded. Al
right. Then we can get into any possible anmendnents. So

we' ve al ready asked the staff to | ook at a coupl e of
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i ssues. One being how we can fold in protection against,
at a mninum nmaking our CO2 em ssions problemworse as a
result of this program And also this issue about the
unregi stered vehicles, which I'mfinding very troubling.
| mean, if there was no use for this noney and we were
trying desperately to give it away, that m ght be one
thing, but if we've got noney that's targeted towards
vehicles, I'd like to target it towards legally registered
vehicles, if at all possible.

Yes, Ms. Peter.

CH EF COUNSEL PETER: Chairman Nichols, | was
| ooking at this extrenely |ong conplicated poorly drafted,
you know, sentence that was read out loud. And | think
what the -- there is an option in here. So clearly, we're
trying to get emi ssion reductions in California. So the
first part of this sentence, which is Health and Safety
Code Section 44125(a)(3) tal ks about vehicles that are
continuously registered in California for two years. So
that's obviously a group of vehicles we're targeting. The
option then goes on to say, and this is where it's poorly
drafted, there's an exception. |[If you registered it
sonewhere else, if you registered it in Nevada, Col orado,
what ever in the last few years, you're out. That's like a
di scl ai mer.

And then it's "...or otherw se proven to have
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been written in California." And | think that goes not to
the fact that, you know, you were driving it illegally,
because | agree with Dr. Telles, people aren't going to
cone in and say that. And we don't want to encourage
that. But | think what it's going to -- so, for exanple,

I have a vehicle and | was driving it and, you know, it
died. And | did not register it in 2008. And it was
parked. And |'ve been trying to get nmoney together to fix
it. So |l get it fixed. | register it in 2009. | drive
it, you know, for 11 nonths and it dies again. And
don't want to, you know, fix it anynmore. | want to turn
it in. | want to take advantage of this program

You woul d not nmeet the 24 nmonths of continuously
registering in California, but you have been driving it in
California and you have -- and so | think the second part
of this phrase is to get at potentially some of those
limted kinds of things. So you could actually say it has
to be currently registered. It just does not have to be
registered for 24 nonths. And | think you' re neeting the
legislative intent of the legislative | anguage, and what |
understand, is the intent to, you know, have them not have
to be registered for 24 nonths. And you wouldn't be
bringing things in fromother states, because there's a
prohibition that if it is registered in Nevada or --

CHAlI RPERSON NI CHOLS: During the last two years,
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right.

CH EF COUNSEL PETER. Right, then you're out. So
the only way you would get into the second part of the
sentence, which is quite narrow, is if it's, you know, if
it's --

CHAI RPERSON NI CHOLS: Currently registered but

wasn't continuously registered during that 24-nonth

peri od.

CH EF COUNSEL PETER  Correct, that's what |
think is a --

CHAI RPERSON NI CHOLS: Well, that would satisfy ny
concerns. | see sonme noddi ng here.

BOARD MEMBER TELLES: Well, it still doesn't
satisfy mne, because | think a vehicle |ike that, you
gi ve an exanple of, that runs every two or three nonths
and it breaks down, isn't a vehicle that's out being
driven for a |large nunber of mles that is emtting a |ot.

I think one of our responsibilities to approve
sonet hing that really reduces enissions, and the exanpl es
that | hear just aren't -- they just don't inpress ne as
sonething that is significantly going to reduce em ssions
for the anount of noney spent here.

CHAI RPERSON NI CHOLS: Wl |, we can continue this
di scussion. You know, it depends what nonths it's driven

in. 1t depends how many miles it's driven, when it's
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driven. | nmean, there's a lot of factors here that would
make you deci de whether a car was the biggest emtter out
t here.

BOARD MEMBER D ADAMO |'m actually confortable
with what Ms. Peter outlined, in that we're tal king about
very limted circunstances here. And if the car is not
continuously driven, but is registered and is driven for a
part of that period, not to allowthemto participate in
this programwoul d actually encourage themto go under
ground. And, you know, at that point, it falls in the
category of illegal, you know, registration anyway.

CHAI RPERSON NI CHOLS: Right, | agree.

Al right. Well, I"'mprepared to suggest an
amendnent to the resolution then that deals with further
defining eligibility to those cars that have been -- that
are currently registered at the tinme that they cone in if
| see enough support for that to add that anmendnent there.

Yes.

BOARD MEMBER BALMES: 1'd like to al so propose an
amendnment to allow the vouchers to be used for public
transit, if there's not a technical problemwth that.

CHAI RPERSON NI CHOLS: Does staff have a --

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wel |
the -- we may not have thought this through fully. But

t he concern woul d be rmuch along a simlar argument that
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Dr. Telles was naking, which is how would we know t hat the
person that scraps it just doesn't -- wasn't already using
transit, and this just continues -- the noney woul d
therefore be used to pay for continuing use of transit.
There woul d be no net emnission reduction.

The ideal criteria would be we somehow know t hat
you never used transit. You scrap your car, take your
voucher, and you buy a year's worth of transit tickets,
then we know that that woul d be good.

But | don't know how to avoid the probl em of
soneone just saying we'll, | already use transit - | nean
lots of us do -- and this just is, you know, extra noney
t hat goes back in the pocket and doesn't reduce emni ssions.

So it's up --

CHAI RPERSON NI CHOLS: Wwell, if you've got an
ol der car that you're bothering to keep registered, it
suggests that you're using it at |east sonme of the tine or
you woul dn't bother to pay to keep it registered,
woul dn't think. So just getting that car scrapped is
still positive.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Right.
But we're tal ki ng about the voucher part, | believe, where
you' d get the extra noney --

CHAlI RPERSON NI CHOLS: Yes, what do you do with

your noney?
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CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: My
point was, | drive nmy car as kind of a junker. | probably
should get rid of it, but | take the bus to work. And I
pay $100 a nonth to take the bus to work.

CHAlI RPERSON NI CHOLS: So we're rewardi ng you for
getting rid of that junker

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wth
$1,000, right. But we're giving you an extra $2, 000,
whi ch you're now going to just spend buying the transit
pass that you were already buying, and that doesn't reduce
em ssi ons.

CHAI RPERSON NI CHOLS: Sends a good nessage to the
transit system

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Yeah,
that's the only concern | would see.

BOARD MEMBER D ADAMO  Why woul d we want to
i nsi st that soneone buy a car?

If they don't want to buy a car, we --

CHAI RPERSON NI CHOLS: We are paying thema
scrappage fee. It's the voucher that's the question.
It's the added noney.

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: It's
the extra 2,000 or so.

CHAI RPERSON NI CHOLS:  Yeah, | understand the

point. That is alittle bit different. You're entitled
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to your scrappage subsidy.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: This
goes back to like the problemwe had with giving
incentives to forklifts, you know, because we didn't know
people weren't just -- already had an electric forklift
and then we gave them an incentive under Myer and they
bought another electric forklift. That didn't do any
good. And so we tried to say well, only put it in the
areas where there's not too nany electric forklifts, so we
know you're buying -- you're getting rid of a gas one to
go to electric, that was good.

But it's just avoiding sort of just using the
nmoney for something that's already occurring that woul d be
the one issue of consideration here.

BOARD MEMBER SPERLING | nean, if they don't buy
anot her vehicle, | mean, that would, you know -- you're
| ooking into the future. But, you know, perhaps if
they -- | don't know legally or even an enforcement sense
how you do this, but, you know, they wite a statenent,
they're not going to buy a vehicle to replace it in the
next two years, and -- you know, | don't know --

CHAI RPERSON NI CHOLS: But | think the choice is
really to have the nmoney go back into the fund into the
pot, so it's available for nore people. That's really

what the question is, is are we going to spread this
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voucher noney around nore broadly.

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: | nean
it would be great if we absolutely knew soneway that the
voucher noney woul d cause sonmeone who was not taking
transit to take it, that would be wonderful and that's
what the conmenters are suggesting. |'mjust saying,
don't know how to assure that with any confidence that it
just doesn't get spent on people that already have a bus
pass. So now they're getting a free bus pass.

BOARD MEMBER SPERLING Well, I'd like to add
actually something -- if we can resolve that, I1'd like to
expand even that transit to say transit and paratransit.
And what | would include in that is the noney could be
used for car sharing, could be used for sone of these nore
i nnovati ve dynam c ride sharing progranms, where, you know,
kind of smart car pooling. And if you did that, that
woul d, you know -- in a sense, that really provides a
hi gher |l evel of mobility and provi des nore assurance that
they're not going to buy that vehicle.

CHAI RPERSON NI CHOLS: Do we have tinme to both
check out the Feinstein bill |anguage and do a little
further work on this during the coment period, the 15-day
peri od?

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Yeah

certainly. And just to comrent on what Dr. Sperling said.
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I mean, that would be a case where, since very few people
use car sharing at the nonment, there would be a high
probably that if you spent noney on that, it was somnething
new and increnental and surplus to what was bei ng done.
So that -- my comment would -- | have a lot |ess trouble
with that, than I think the question of the bus pass. |
nean, we can do it either way. | just wanted to point out
that we m ght be spending noney that wouldn't gain any

extra eni ssion reductions.

BOARD MEMBER SPERLING I'mwilling to take a
chance -- | nean, you know, as we |ook intoit, | just --
in principle, 1'd say, we should be willing to take sone
chances on this and be willing to accept some sl oppi ness

perhaps in the program because this is really in support
of so many of our goals here, you know, in terns of
greenhouse gas reduction, public health.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wel |
maybe what we could do -- | nean, thinking about this,
this is a pilot, and the noney was only $6 mllion this
year. W think, if it's successful, it would be a greater
percentage of the 30 mllion, so maybe we could just try
to figure -- try to do a survey or sonething to figure out
what people did, ask themif they did have a bus pass
before, figure out sone percentage, you know, of people

that really took new transit and --
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CHAI RPERSON NI CHOLS: | think that's a good
suggestion actually, since we're dealing with the pilot
program part of this, is to target it towards behavior
shifting purposes and then do the evaluation to see what
happened, ask people to tell us what happened or foll ow up
as best we can after the noney, and then we will have
sonething to work with when we conme back next year

BOARD MEMBER SPERLI NG And we woul d actually
provide the funding for transit and car sharing?

CHAlI RPERSON NI CHOLS: Yes, during the pilot
peri od.

BOARD MEMBER SPERLING | think that's a great
i dea.

CHAI RPERSON NI CHOLS: | see sufficient nods.
Excuse ne, yes, with a review at the end of the year

Al right. | see that anendnent noving forward.

VWhat el se? Oh, the Pavley piece of this.

BOARD MEMBER SPERLING  So now | would -- a ninor
revi sion of what that would be is | saw Chai rman Nichols
kind of with a quizzical |ook when | suggested the
light-duty and the car. And | actually on thought -- on
rethinking that, | would be happy sticking with just that
the requirenent be that it neet the car Pavley nunber for
the year in which the purchase takes pl ace.

So now any -- so it would be 2009, | guess that's
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29 or 30 MPG equivalent. So any vehicle that's purchased,
it can be a pickup. It can be an SWV, but it would have
to neet that 29 or 30 MPG whatever the Pavliey is and --

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: And we
woul d use that same nunber for years when there wasn't
Pavl ey prior years?

BOARD MEMBER SPERLING.  That's right.

CHI EF DEPUTY EXECUTI VE COFFI CER CACKETTE: Sure,

t hat worKks.

CHAlI RPERSON NI CHOLS: Well that acconplishes our
goal clearly.

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: | think
that -- | don't see any administrative problens at al
doi ng that.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KITONBKI :  No. We can administer that.

BOARD MEMBER BERG | just have a clarifying
guestion, and that is enough vehicle choices for the
person turning in the car. | have no sense of this. They
have | ots of choices?

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Wel |
for the Pavley 2009, it would essentially nmean that half
the cars qualify and probably none of the |ight trucks.

So it would be a quarter of the vehicles, roughly, would

qualify. It would probably be sonewhat |ess than that in
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the up to eight years prior to that, because the fue
econony was sonmewhat | ower, although, not nmuch. And there
was a bigger fraction of trucks, and the cars weren't as
clean as they are in 2009. They're not as |ow emtting,
so there woul d be something slightly |less than 25 percent,
but that would be -- the pool would be restricted to
probably a quarter of the vehicles.

CHAI RPERSON NI CHOLS: But for a | ower incone
person not having to bear the cost of using nore gasoline
is an advant age t oo.

BOARD MEMBER BERG. And | think as this is a
pil ot program nmaybe that just can be one of the keys for
you to look at. If it is an inpedinment to the program
maybe you could bring that back to us.

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: W'l
find that out.

BOARD MEMBER BERG. |I'min full agreement that we
shoul d have sone standard to be able to assure that we're
al so acconplishing our greenhouse gas objectives. And so
| would just put that on our reviewlist.

CHAI RPERSON NI CHOLS: COkay. Are there other

amendnments that anyone wanted to offer at this point?

Yes.
BOARD MEMBER TELLES: No anendnents. | just have
a few questions still. If this noney is not used, what

PETERS SHORTHAND REPORTI NG CORPORATI ON (916) 362-2345



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

happens to it?

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE:

if it's not --
BOARD MEMBER TELLES:
if I understand it --
CHAI RPERSON NI CHOLS:
BOARD MEMBER TELLES:

vehicl e registration, but what

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE:

back to the --
CHAlI RPERSON NI CHOLS:
MS. BLOOD:

Hi

67

Vel |,

If this noney cones from

118

-- it cones from notor

happens to it?

It goes

To that account, | believe.

The noney woul d go back to the fund.

Tonya Bl ood, Consumer Assistant Program

Manager with the Bureau of Autonotive Repair

BOARD MEMBER TELLES:
there in the fund?

V5. BLOCOD

CHAI RPERSON NI CHOLS:
sone |ater point?
MS. BLOOD:  Yes.
BOARD MEMBER TELLES:

tell that |

there's a tremendous anount of uncertainty,

And then what happens to it

It stays in the fund.

To be reappropriated at

You can test -- | mean,

have sone objections based upon the fact that

whet her these

vehicles that are going to be renoved really are going to

be driven enough to nake the em ssions reductions
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worthwhile. And | still think that that's a najor issue
of this thing. Recently, we had this sanme issue at San
Joaquin, and | voted against a provision there. And
shoul d nmention that we had a provision like this going.
And in the first year of it, less than ten percent of the
noney was used because it wasn't attractive to the
potential participants.

And so the program was redesigned and a | arge
fraction of that noney is going to go into advertisenent
for the programto nake people aware of it, but even then
when | asked the sane questions there, you know, where did
you get your numbers on how nuch em ssions are actually
going to be reduced by doing this, the nunbers to nme are
very flinsy. |If you're using data fromten years ago,
behavi ors have changed. And | just don't feel justified
in spending this kind of nmoney for sonething that nay have
very, very limted em ssions reductions. And | think the
cost benefit here is just not denonstrated enough for ne
to go ahead with this.

CHAI RPERSON NI CHOLS: Wwell, | appreciate your
comment. | think one of the things that is constantly an
issue with these prograns dealing with em ssions from
ol der vehicles is that nailing down with precision the
exact em ssions froma car in the real world is one of the

nore difficult art forns that there is. W've been
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wor ki ng on inproving our nodels and inproving our testing
for as long as |'ve been involved in this field, which is
a very long tinme.

And | think that we're on the right track here
interms of what we're targeting. Cearly, the
| egi slature had a goal in nmind, which was to enhance fl eet
turnover here. |If we're wong, obviously the noney can go
back and be better used again. But | think we have pretty
good reason to believe that this will actually get to the
cars that we want. So |'m prepared to nmove forward at
this time if the rest of the Board is.

We can do this, | think, with a voice vote. W
have a resolution in front of us to oppose the guidelines
for AB 118. And we have a notion and a second.

And we have several anendnents, which | believe

we al |l understand.

So with that, we'll just ask for a vote. Would
all in favor please say aye?
(Ayes.)

CHAlI RPERSON NI CHOLS: Opposed?

BOARD MEMBER TELLES: Oppose.

CHAI RPERSON NI CHOLS: Ckay. Wth one dissent.
Thank you.

Al right. Let's nove on then to the next item

which is our update on outreach and funding for truck
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owners.

Wiile the staff are assenbling for this item
["1l just mention that this is just an informational item
There's no Board action requested at this tinme. But it's
an inportant issue that | think the Board is very
interested in hearing about.

In Decenber of 2008 we adopted a truck and bus
rul e and heavy-duty vehicle greenhouse gas rule. And at
that time, we directed staff to sinplify access to the
fundi ng assi stance prograns that we were told were out
t here.

W al so asked staff to reach out to affected
truck owners to increase their awareness about ARB rul es
that affect them and about the funding assistance prograns
that are available to them Although, the available funds
cannot conpletely fund all the conpliance costs, we do
have consi derabl e resources to assist industry and
especially smaller fleets.

So this Board is extrenely interested in hearing
how staff is progressing on this direction to increase
awar eness of our rules and the funding prograns.

M. Cackette, would you please introduce this
itenf?

CH EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Yes,

think we'll just go directly to staff. Chandan Msra for
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t he Pl anning and Technical Support Division will make part
of the presentation and Jessica Dean of the Mdbile Source
Control the remainder of it.

(Thereupon an overhead presentati on was

Presented as follows.)

MR. M SRA: Thank you, M. Cackette. Good
norni ng, Chairman Nichols and nenbers of the Board

CHAlI RPERSON NI CHOLS:  Good nor ni ng.

MR MSRA: In this series of staff updates over
the last six nonths, we have discussed a nunber of changes
to the truck incentive programs to sinplify and inprove
access to funding. Wth nuch of the program ali gnnent
conpl eted, we have shifted our focus to a conprehensive
coordi nated outreach effort. The purpose is to increase
awareness of all of the regulatory requirements for trucks
and rel ated equi pnent, as well as the funding that may be
available to truck owners to help themwth early
conpl i ance.

One of the challenges is to reach and assi st
i ndependents and owners of small truck fleets, who are
of ten unaware of ARB rul enmakings or California's grow ng
list of State and | ocal incentive prograns.

We have expanded the kinds of a financia
assi stance avail able to serve these struck owners and have

devel oped new tools to reach out to them
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In our report today, we'll describe how these
efforts are going and the feedback we are receiving.

--00o0- -

MR MSRA: Al of the funding assistance and
outreach activities that we will discuss are key to the
success of the ARB's truck regulations and their ability
to deliver the expected health benefits.

--00o0- -

MR. M SRA: Since our |ast update, two new
i ncentive funding options have come on-line: Vouchers for
new trucks and | oan guarantee program

These suppl ement the existing incentive prograns
shown here. We will briefly review the funds available in
each programalong with the current status.

--00o0- -

MR MSRA: W are working with the |oca
agencies to restart the goods novenent and the school bus
proj ects covered by the $194 mllion or Prop 1B nonies
that ARB received this spring.

O the $78 mllion in the Carl Myer Program ARB
has earmarked a portion of funds for the truck vouchers
and districts will use additional funds for other types of
truck projects.

--000- -

MR. M SRA: The streanlined voucher program has
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$15 million available to help small fleet owners scrap old
trucks and purchase new ones. The San Joaquin Valley Ar
District has already issued the first vouchers. ARB s
providing training to other districts and participating
deal ershi ps across California.

We have finished devel opnent of the voucher
program for the hybrid electric trucks as well. When ARB
recei ves funding through the budget, we will be ready to
| aunch the program The PLACE programis hel ping snall
busi nesses gain access to financing through State funded
| oan guarantees. Lenders from Chico to Irvine are
participating in this program Many will lend to
borrowers statewi de and the list of participating | enders
is growing. The first |oans under this program have been
f unded.

Whet her inplenenting the new el ements or the
| ong- st andi ng Moyer program ARB nmust work in partnership
with | ocal agencies to deliver truck incentives.

--000- -

MR MSRA: California's air districts have a
successful history of working directly with | ocal trucking
fleets to provide incentives for faster cleanup

The air districts and ARB share the sane
chal | enge of adapting the incentive prograns to reach and

accommodat e t he needs of independents and small fleets.
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We have begun working with the major air districts to
coordi nate our efforts and i nprove access to funding for
all truck owners.

The Sacranmento District has been a | eader in
reaching out to small fleets by taking the information to
them The District brought an em ssion reduction
i nformati on center to the busy 49" er Truck Plaza off
Interstate 80. ARB and U.S. EPA added co-funding for
truck upgrades and financing. Wrking in tandem ARB and
the districts are nmobilizing to get funding out to port
truck owners to help themupgrade this year, prior to the
2010 conpliance deadline in ARB s rule.

To bring cleaner trucks to the Port of Oakland,
the Bay Area District is aggressively recruiting and
funding retrofit projects with | ocal nonies now
Additional Prop 1B funded retrofits and repl acenent
projects will followthis year.

And earlier this nonth, the South Coast District
agreed to assunme nanagenent of the Prop 1B grant fromthe
ports of L.A. and Long Beach to hel p depl oy nearly 1,000
cl ean drayage trucks this year with the avail abl e bond
f undi ng.

We expect the District to offer truck owners the
choice of Prop 1B only funds for a new diesel truck or a

| arger m xed funding grant for a new natural gas truck
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The new trucks will not be charged gate fees to access the
port, regardl ess of the fuel type.

Let's turn our attention to the outreach program

--000- -

MR. M SRA: The primary objective is to provide
straightforward information to truck owners that covers
both the regulatory and incentive aspects of the truck
programs. This effort puts the truck owners at the center
of our efforts and frames are outreach materials fromthe
per spective of what information they need to know and how
they can access it.

Wth this conprehensive assistance, a truck owner
is in a better position to understand his or her choices.
The main audi ence for the outreach programis the snall
fl eet owner and the independent owner/operator. These
groups often do not belong to trade associati ons and have
limted resources to research information on regul ations
and incentives. O course, the larger fleets and
conpani es al so benefit fromthe expanded outreach tools.

--00o0- -

MR. M SRA: Truck owners have been getting
i nformati on on regul ations and incentives from various
sources, including those shown here. Wile the previous
outreach tools were functional, they often weren't

consi stent or conprehensive.
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We are working to change that. ARB is designing
and producing new witten materials for distribution
t hrough a wi de range of |ocations. Because all of these
partners are coordinating and have the sane nmaterials
avail abl e, the truck owners will receive consistent
i nformati on regardl ess of the access point. Additionally,
with the choice of nmultiple access points, truck owners

can get the information that's nost convenient for them

This nmeans we will reach out to nore truck owners and it
will be easier for themto access information quickly.

And now, I'Ill turn it over to Jessica Dean who
wi Il provide an overvi ew of various outreach tools

devel oped as a part of this effort.
--000- -

MS. DEAN:. Thank you, Chandan. ARB has severa
outreach tools, each capabl e of delivering cohesive
i nformati on about regul ations and fundi ng assi stance to
af fected truck owners. Qur experience in inplementing the
off-road fleet rule indicates that nultiple training
sessi ons throughout the state reach a significant number
of fleets. And, open dialogue with an advisory committee
of diverse stakehol ders has yielded fruitful suggestions
on topics varying fromoutreach to reporting and beyond.

W' ve taken steps to mirror the successfu

approach in inplenenting the on-road regul ati ons and wil |l
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continue to seek other trucker-focused outreach nmethods as
wel | .

We' ve al so devel oped three new tools to assist in
conmuni cating with truck owners. W' ve designed these
products so that no matter which way we connect with the
truck owner, he or she will get conplete, consistent
i nfornmati on about the rules and potential funding options
that apply to his or her fleet. So what are these tools?

Let me show you.

--00o0- -

MS. DEAN. By dialing 866-6DI ESEL, truck owners
can access information covering all aspects of ARB's truck
rules, as well as the off-road fleet rule. In devel oping
the new truck rules, local air district staff and ARB
staff identified several non-English | anguages spoken by
many truck owners. CQur hotline provides personal service
in four of the nobst popul ar | anguages. Qur hotline staff
has fiel ded over 250 calls per week, assisting over 1,300
callers since we expanded this resource in md-Muy.

Over the past nmonth, npost callers have been
aski ng basic questions about the statew de truck and bus
rule, transport refrigeration units and incentive funding.
Four out of five callers have basic questions we're able
to answer in less than ten mnutes. The remai nder of the

calls are referred to staff specialists for nore in-depth
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assi st ance.

We track call statistics so we can provide
responsi ve service. W plan to inplement a feedback
survey to neet the evolving needs of truck owners. W'l
continue to refine the hotline based on user statistics
and feedback.

--000- -

MS. DEAN. Qur new website is designed to be
straightforward and easy to navigate. A truck owner
answers a few basic questions about his or her fleet and
gets a personalized |ist of regulatory requirenents and
potential funding options. Fromthat list, they can
access nore specific information about only the
regul ati ons and fundi ng prograns that apply to their
uni que situation.

Initial feedback has been positive. The dealers
and installers we spoke with agree that this tool wll be
hel pful for their custoners, the truck owner. The truck
owners we spoke with al so expressed enthusiasmfor the
site.

Users have suggested expanding the site to
i nclude multiple |anguages and |ink up to | ocal agency
funding prograns. We're excited to explore these options
and further develop the website to make it even nore

useful .
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--000- -

MS. DEAN:. Truck owners can al so access
i nformati on through our |atest printed brochure. It
expl ai ns basic requirenents and deadlines of all truck
related ARB rules, as well as basic funding assistance
eligibility criteria. This booklet conpiles the
information into one easy-to-understand handout, instead
of eight or nore individual panphlets.

In addition to their regular duties, ARB field
staff have personally visited over 300 fleets throughout
the State in the last nonth, primarily snmall fleets. W
solicited input on the type of information that would be
nost useful in this sort of publication. Truck owner
conmment s have hel ped shape the content of this booklet and
will continue to incorporate truck owner input to further
increase its utility.

Now, let's take a | ook at sone of the exanples of
real truck fleets and the information they woul d get by
usi ng our new outreach tools.

--00o0- -

MS. DEAN. Qur first exanple is an independent
owner/operator based in Salinas, California. He drives
his 1992 truck fromhis hone base in the central valley
t hr oughout the valley hauling produce. His truck is

subject to the statewi de truck and bus rule for smal
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fleets.

Under the rule, at minimm he would have had to
repl ace his 1982 truck by January 1st, 2014. |f he had
chosen to wait to replace it with the ol dest conpliant
vehicle, then he would have had to replace it again by
2019. Choosing a newer replacenment vehicle extends the
required replacenment date. Because he owns a single truck
and his vehicle is relatively old, he would be eligible
for the widest variety of funding assistance, including
Prop 1B funds, Myer truck vouchers, PLACE |oan guarantee
assi stance, and perhaps other |ocal district prograns.

This truck owner decided to act quickly and apply
for the early grants offered through the Prop 1B program
He received a $50,000 grant fromthe San Joaquin Vall ey
Air District towards the purchase of a 2008 truck. He now
conplies with the rule through January 1st, 2022.

--000- -

MS. DEAN. Here's another real exanple. G eg
Porte owns one 1993 truck that he drives in the centra
coast and central valley. He travels just over 30,000
m | es per year hauling equipnent to construction sites.

M. Porte learned fromhis truck deal er that he needs to
repl ace his vehicle by 2014, and that he could be eligible
for a truck voucher and | oan assi stance.

M. Porte could have also gotten this formation
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fromcalling the diesel hotline, using ARB's truck stop
website or contacting his local air district.

M. Porte decided to apply for a voucher towards
a conpliant truck. He was approved for the voucher and

did not request |oan assistance for financing the

out st andi ng bal ance of the truck. He'll soon be driving
his new truck that will be compliant until January 1st,
2023.

--000- -

M5. DEAN. So we've told you about a nunber of
exciting tools today and how a truck owner can use themto
get inportant information. 1|In devel oping our outreach
pl ans, we've incorporated user feedback, but we know these
tools can be inproved further. Feedback fromtruckers
will continue to drive inprovements to ARB s outreach
tools. We will nonitor the feedback nmechani sms we've
built into the process, and incorporate further input.

--00o0- -

MS. DEAN:. Above all, we want all truck owners to
have easy access to conplete, regulatory and funding
i nfornmati on, so they can make i nformed busi ness deci sions
as they |l ook towards the future. The efforts we describe
today are merely the beginning of our ongoi ng outreach
plans. We're exploring many ot her outreach nethods to get

in touch with an even w der audi ence of truck owners.
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Thr oughout the process, we'll continue to use this
conpr ehensi ve approach covering all truck-rel ated
regul ati ons and i ncentives choices.

Qur | ocal agency partners will remain a critica
conponent of the outreach efforts. And, as we have in the
past, we'll continue to evaluate the effectiveness of our
fundi ng assi stance prograns and adj ust them where
necessary.

Whil e our outreach to the truck owners is far
fromcomplete, we've laid the groundwork to ensure we
effectively reach themw th useful information.

--000- -

CHAlI RPERSON NI CHOLS: Thank you. Okay. That was
a conclusion that sounded |ike there mght still be nore
to cone.

Sorry.

MS. DEAN. Thank you for your attention

(Laughter.)

CHAI RPERSON NI CHOLS: It was very good. Thank
you.

Ckay. W have four witnesses who've asked to
speak with us on this itemto contribute sone coments, so
we'll start with Mark Loutzenhiser fromthe Sacramento Air
Qual ity Managerment District followed by Chris Torres.

MR, LOUTZENHI SER:  Good norni ng, Chai rman N chol s
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and nenbers of the Board, ARB staff. M nane is Mark
Lout zenhiser. |I'mwth the Sacramento Air Quality
Management District. | amthe program supervisor
overseeing all of our incentive prograns. So that's
Moyer, Goods Movenent, School Bus and al so our |ocal CCAP
program as wel | .

| just wanted to stress the inportance that we've
seen over the years of running prograns on conmuni cation
with the affected communities. Up until recently, they
were not as regulated, so it was nore comruni cating just
the incentive opportunities that are out there for them
Wth the regul ations that have been adopted over the past
one to two years and potential other regul ations com ng
forward in the future, we continue to see this as a very
critical and key component, in terms of making sure that
the menbers of the public, whether they be -- in this
case, the truckers, but all of the regulated community are
aware of both what is coming forward, but also then the
opportunities and the incentives that can be provided to
t hem

And so we recogni ze this key conponent and
appreci ate the assistance by ARB staff in getting this
i nformati on out there, which includes definitely this
website that was recently devel oped, the outreach nmateria

in many different | anguages. And also | wanted to stress
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that they have been dealing both with ourselves and the
other air districts in terns of |ooking at what woul d be
good i deas for outreach. Wat we have found to be
successful to date. And we're |ooking forward both to
this current website, but also the evolution of it into
its next generation as we're able to inplenent and
contribute the local district prograns that will be Iinked
to that website as well. And we have already been in
di scussion with ARB staff on how to best inplenent that.
And that is something they are working forward with us on
t hat .

And so with that, | just want to again thank this
Board, thank the ARB staff for their continued outreach on
that. And we |ook forward to a continued successful
future with these prograns.

CHAI RPERSON NI CHOLS: Thank you very much.

MR, LOUTZENHI SER:  Thank you

CHAI RPERSON NI CHOLS: M. Torres.

MR, TORRES: Good norning, Board and staff. Just
a few small short conments on the programs. These
prograns are a good start. They're real good for the
snmal | er conpanies, and also for the conpanies in the
nmetropolitan areas, the ones that can use the Myer -- |
nean, the CCAP program and the other prograns, |ike the 1B

proj ect.
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| cone froman area which is up north. W're
about 80 mles north of here. | have a small conpany.
We've 12 trucks, enploy 15 people. W are not eligible
for any prograns to hel p us update our fleet, because of
the proxinmty of where we live and the size of our fleet.

W' ve been -- |'ve been proactive in purchasing
new trucks to try to preenpt this -- what's coming on to
us now. W're saddled with the paynments currently with
the downturn in the econony.

We are approximately 35 to 45 percent less in
i ncome generation this year than we have been in the past,
which is making it quite difficult for us to stay up on
t he payments.

My suggestion would be for the staff sonehow to
| ook at expanding the programinto somewhat | arger
nmedi um si zed conpani es, such as m ne, because | know quite
a few of ny neighbors and people in the area that have
nore than three trucks that it would be beneficial to
t hem

The fol ks that work for nme on a sub-haul basis,
t he individual owner/operators, are aware of the program
The outreach is getting there to them They understand
the programs. They understand the voucher systens, but
they too are saddled with not havi ng enough work. You

know, we don't have -- we're 35 to 45 percent down on
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work. We're also not able to hire those folks at a
per manent basis |like we have in the past. So they're very
concerned about getting into paynments to update their

fleet, their trucks to preenpt what we have com ng

I"'malso -- nmy other concern is, is that there's
fundi ng avail able -- these prograns are avail able, but
right now, | believe there's still -- the funding is
suspended. Has it come -- I'mnot sure if it's came back
yet or not. And if it has, you know, I'mnot aware of it.

But the tine clock keeps ticking on the first
i mpl enentati on of what you fol ks have given us | ast
Septenber. And it's comng on to us, but there's not
enough funding out there. | just don't know if we can do
what you want. W all want to have clean air and whatnot.

Thank you for your tinme.

CHAI RPERSON NI CHOLS: There was a stoppage on
funding coming in fromthe bond program at one point when
the State just wasn't selling any bonds. And then there
was a small amount released. And I'mnot sure what the
| atest plans are. Maybe the staff wants to coment on
t hat .

PLANNI NG AND TECHNI CAL SUPPORT DI VI SI ON ASSI STANT
CH EF MARVIN.: On the bond side - Cynthia Marvin - we do
have the second infusion of 90 million to roll into this

program primarily for port trucks, and then al so trucks
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that travel through the central valley. |'mnot sure
where this gentlenen's fleet travels. It doesn't have to
be trucks that are based in a major netropolitan area, if
nost of the travel is through the central valley or the
bay area or the south coast.

CHAI RPERSON NI CHOLS: Right. Wth respect to the
size of the fleets that's targeted, | know there's been a
struggle to define it, because there just isn't enough
noney to go around. | don't know if you have any
addi ti onal thoughts about that at this point or not that
you' d |like to add.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
KITOMSKI:  You're right. 1In sone cases, we are limted by
the legislative |anguage that we try to be -- that we're
responsive to and being surplus to the regulations. And
so, as was noticed in the presentation, small fleets three
or less, who have additional time to conmply with the
rul es, actually have the nost incentive options.

But within Prop B, there are certainly sone
avenues for larger fleets. And the |oan program does go
all the way up to fleets of 20.

CHAI RPERSON NI CHOLS: But again, people who are
havi ng troubl e naki ng their paynents, because of the
econony, are not really going to be hel ped.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF
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KI TOMSKI :  Yeah, absolutely. W cannot help all of the
fol ks, but we've tried to show flexibility within the
| egi sl ative | anguage, where we could and within the rule.
| do want to make sure | make -- | would |like to make one
poi nt .

M. Torres has been involved in our process al
al ong and provi ded, you know, val uable conments al ong the
way. | know that's hard for a fleet owner of that size to
spend his time trying to mre their way through our
process, and we really appreciate that type of feedback

CHAI RPERSON NI CHOLS: Wl |, thank you.

Steven Lujan and then M chael Paparian

MR, LUJAN: Good norning. Thank you, Madam
Chairperson, Board and staff. |'m Steve Lujan, branch
manager here for Cascade Sierra Solutions. W're an
outreach programfrom-- we have |ocations in Portland and

Coburg, Sacranmento, soon to be Seattle and soon to be Los

Angel es.

We just want to tell you what a great job this
website is and howit's really -- it gets rid of the
runors. It tells the owner/operators, the trucking

conpanies really just the facts of what's going on. So we
really support that and are using it in our centers every
day. So great job with that. W just want to share our

support with that.
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So thank you again and have a great norning.

CHAI RPERSON NI CHOLS: Thanks for all your
assistance in this.

M. Papari an.

MR. PAPARI AN:  Thank you, Madam Chair. M ke
Paparian. |'m Executive Director of the California
Pol | uti on Control Financing Authority.

As you know, we've partnered with the Ar
Resources Board in maki ng our Cal CAP Loan guar ant ee
program avail able for truck owners in this -- to neet the
regul ati ons as you've been tal ki ng about.

We're very pleased with the success of the
program \We've been working closely with your staff on
the outreach materials. W' ve updated our own outreach
materials. You just got handed our general Cal CAP
brochure to make sure that we cover the availability of
the truck | oans through the program

We' ve just added our 10th participating bank in
the program W have financial institutions throughout
the State, from CGakland to Chico to Fresno to Los Angel es.
Qur first | oans have already been booked in the program
We're expecting a ramp up of loan activity in the com ng
weeks. Again, our goal is to help truckers who woul d
ot herwi se have trouble getting a loan for their trucks

have a financial option avail able.
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Qur program does cover truck fleets up to 20
vehicles. So we'll actually talk to the gentleman who was
just up here to see if there's any possibility that the
programcould help in his situation

One of the things that we found out as we started
working with the financial institutions that deal with
truckers, is that the original equi prment manufacturers and
related entities that make | oans to trucks, |ike PACCAR
Fi nanci al , and Cross Roads Financial and some others,
don't qualify as a bank under our program So we're
actually seeking legislation to alter our statute to allow
such entities to participate in the program

That bill is SB 832. It's an urgency bill. It's
going to be up before the Assenbly Natural Resources
Conmittee on July 6th. W're very hopeful that that will
pass, and that will then bring in those equi pment
manuf acturers or financing entities into the program and
al l ow us anot her vehicle for reaching out and getting
greater participation in the program

So again, we've been very, very happy w th how
t he program has been | aunching, very happy with the
outreach that's being done and we're continuing to
participate with your staff on the success of the program

CHAI RPERSON NI CHOLS: Well, thank you very nuch.

We really appreciate the partnership and the active
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support from CPCFA. It's great.

Thank you.

MR. PAPARI AN:  Thank you.

CHAI RPERSON NI CHOLS: Okay. That conpletes the
list of people who had signed up. | think this is
encouragi ng news. It's obviously not everything we woul d
like, but I think it does denpbnstrate some very serious
effort on the part of the staff and allies to get the
nessage out and to get our support that is there into the
hands of the people who need it.

Are there any additional conments?

BOARD MEMBER TELLES: It was of note to ne that
the one trucker who testified, M. Torres, sounds to ne,
if 1"'mhearing himright, he's outside of any programthat
is available. And he's sitting in a situation where his
finances are deteriorating and probably will not be able
to conmply with the rule.

And | wonder if we have any estinmate of how many
folks are in that situation out there, no funding
avai l abl e and difficulty conplying with the rule.

EM SSI ONS REDUCTI ON | NCENTI VE BRANCH CHI EF

KITOMKI: | don't think he is conpletely outside the
program It was the issue that had come up before, he is
eligible for the loan program but still the |oan program
hel ps, but you still need to make those paynments. And
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that is a difficult endeavor in these tinmes. |'mnot
trying to minimze it. But there is sone State assistance
for him

In response to your specific question. At this
time, we know we've got nore funding put toward this
program than any ot her programwe've ever had, over a
billion dollars worth of conbined funding. But we don't
have a specific estimte of how many people are not going
to be hel ped or that we cannot touch with the program

CHAI RPERSON NI CHOLS: It's a kind of a glass half
or whatever percentage enpty and full situation, in the
sense that, as you say, this is nore noney than has ever
been available for conpliance with any air regulation in
the past. The fact is historically there was no noney
avai l abl e for assistance. W passed rules and you net
them or not as the case may be, you know. And that was
t he whol e way we dealt with things.

Thi s diesel programhas been really the first
time that there's ever been any assistance towards the
fl eet noderni zation or cleanup of vehicles, and it's
ranping up. But there still is this kind of mddle area
here. |f we bunp up against a situation where conpliance
becomes, you know, too difficult for too many people, then
there's -- you always face the situation of whether

there's a, you know, how public health gets bal anced
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agai nst cost. And that's the tough part about what we do.

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: We
woul dn't be able to answer that question, in part, because
the conpliance date -- the first conpliance date is the
end of 2010, so we don't know what people are -- you know
what their plans are at this point.

CHAI RPERSON NI CHOLS: COkay. Thank you for that
report. Appreciate all the progress and all the good work
that's going into it.

We now have one last item which is one of great
i mportance | think for this Board. W've heard this issue
before. It has to do with the efforts to reduce em ssions
fromloconotives and railyards. The goal here obviously
being to reduce the exposures to comunities around the
railyards as well as to deal with the enissions from
rail roads as they operate throughout the State. But in
particular, the focus has been on the communities that are
nost inmpacted at the local level. So staff has been doing
a lot of work on this issue.

|'ve been hearing about sone of it. As we go
along, 1've had an opportunity to nmeet with
representatives of railroads and of comunity groups and
actual ly tour the nei ghborhood around one of the railyards
in the Cormerce area recently nyself, which is unusually,

| guess, inpacted in terns of the proximty of railyards
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to where communities or people live in a historic
nei ghbor hood t here.

But | thought it was a good idea for the staff to
cone back in and fill us in on what they' ve been up to in
this area.

So, M. Cackette, do you have an introduction
here?

CHI EF DEPUTY EXECUTI VE OFFI CER CACKETTE: Thank
you.

Today, staff will present information on the
status of a report that outlines alnbst three dozen
potential neasures that could be taken to reduce em ssions
in and around railyards, including neasures that would
reduce em ssions fromloconotives. This report is a
conprehensive effort that has involved input from affected
st akehol ders.

The report forns the basis for staff's effort to
devel op draft recomrendati ons for further reducing
em ssions from |l oconmotives and railyards. W expect to
bring these draft recommendations to the Board for
consi deration in Septenber.

Now, Harold Hol nes of the Stationary Source
Division will provide the staff presentation

CHAlI RPERSON NI CHOLS: Thank you.

M. Hol nes.
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ENG NEERI NG EVALUATI ON MANAGER HOLMES: Thank
you, Chairman N chols and M. Cackette.

(Thereupon an overhead presentati on was

Presented as follows.)

ENG NEERI NG EVALUATI ON MANAGER HOLMES: Today' s
presentation is an update on staff's efforts to identify
and i npl enent further |oconptive and railyard emni ssion
reducti ons.

--000- -

ENG NEERI NG EVALUATI ON MANAGER HOLMES: Wth
regard to recent activities, staff and the UP and BNSF
rail roads have recently conpleted inplenentation of three
key components of the 2005 ARB/rail road statew de
agreenent .

Those components include: Today, nore than 99
percent of railroads' intrastate |oconpotives have idle
reducti on devices. The |oconptives that dispense fuel in
the state are using nearly 100 percent ultra | ow sul fur
diesel fuel. And the railroads continue to conply with
t he snmoki ng | oconotive requirenents. The conbi nation of
these three nmeasures has resulted in a 20 percent
reduction in diesel PMemssions in and around rail yards.

Al so, as required by the 2005 agreenent, staff
has conpleted 18 railyard health risk assessnents or what

we refer to as HRAs. The HRAs have been very inportant in
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docunenting that railyards are potential hot spots and
have al so served as inportant blue prints in the
assessment of potential em ssion reduction options.

UP and BNSF with ARB technical review recently
prepared 18 draft railyard mitigation plans based on those
health risk assessnents and presented these to the
af fected comunities in public neetings.

The plans al so i nclude various measures
applicable to the railroads, including nmeasures affecting
| oconotives, and also they identified the expected
em ssions and risk reductions.

These plans clearly showed that while significant
reducti ons have occurred nore needs to be done.

Consequently, staff drafted and released to the
public a draft report that identifies additional options
for further reducing enmissions and risk. [|'d also like to
mention that on June 10th, staff also hosted a railroad
t echnol ogy symposiumin conjunction with the railroads.
And fromour assessnent, it was by far the greatest
participation we've had at any of these technol ogy
synposi ums, and brought out sone very exciting
opportunities for potential em ssion reductions from
| oconoti ves and ot her sources. And also we discussed a
| ot of the challenges in making sone of these things

happen.
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I will discuss the technical options docunent in
alittle nore detail later in this presentation

--00o0- -

ENG NEERI NG EVALUATI ON MANAGER HOLMES: As |
i ndi cated, the 18 major railyard HRAs identified the
potential for significant |ocal and regional excess cancer
risk health effects associated with the railyard di esel PM
em ssions. In 2005, staff estimated up to three nillion
resi dents could be exposed to greater than ten in a
mllion excess cancer risk.

For railyard di esel PMem ssions, and accounting
for growmh, staff estinmated that overall railyard diese
PM em ssi ons woul d be reduced by 50 percent or nore by
2015. These reductions are primarily due to existing U S.
EPA and ARB | oconptive neasures, and ARB regul ations for
di esel trucks, cargo handling equi pnent, and ot her
stationary equi pnent within the railyards.

Al t hough these reductions are significant, staff
clearly believes we need additional reductions in and
around railyards to continue to reduce |ocal risks
further.

For statew de | oconotive em ssions, staff
estimated that the existing U S. EPA and California
regul ati ons and agreenents will reduce NOx and PM

em ssions by 25 and 15 percent respectively by 2015.
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In addition to the reductions needed in and
around the railyards, staff believes we need additiona
| oconoti ve emi ssion reductions to neet State
| mpl enentation Plan or SIP conmitnents in both the South
Coast and San Joaquin Valley Air Basins.

--000- -

ENG NEERI NG EVALUATI ON MANAGER HOLMES: Based on
California's needs for both railyard and SIP | oconpotive
reductions, staff began efforts to identify options to
provide further | oconotive and railyard em ssion
reducti ons. These are reductions that would go beyond
exi sting federal and ARB regul ati ons and agreenents.

Staff prepared and rel eased an initial draft of a
techni cal options docunent. This docunment was rel eased
for public comment in | ate Decenber of 2008. Wth that,
staff provi ded an extensive public coment period of about
90 days. This docunment assesses over three dozen
potential options. Staff are currently incorporating
public coments that have been received and expect to
rel ease the final technical options document next nonth.

It should be noted that the technical options
docunent is a technical analysis of potential options, and
does not include recommendations for inplementation of the
options.

--000- -
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ENG NEERI NG EVALUATI ON MANAGER HOLMES: In the
techni cal options docunent, staff eval uated options that
generally fell into the follow ng categories:

Loconoti ves, which included switch or yard | oconotives;
medi um hor sepower | oconotives; and the interstate |ine
haul | oconotives. Those |oconotives that nay travel from
say Los Angel es to Chicago.

Al so, staff |ooked at the second category,
controls for non-loconotive railyard sources, that would
go beyond the controls that are already required for
di esel trucks and cargo handling equi pnent and ot her
equi pment via both U S. EPA and ARB regul ati ons.

A third category was advanced system approaches,
such as rail line electrification

And a fourth category with individual railyard
options, such as erecting walls, planting trees and
installing air filtration systens in hones.

Al of these options were eval uated, based on
potential em ssions and risk reductions, technical and
operational feasibility, capital and operating costs, and
cost effectiveness.

--000- -

ENG NEERI NG EVALUATI ON MANAGER HOLMES: Based on

the technical options docunent, staff identified severa

options that could be inplemented in the near and mid-term
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and woul d achi eve significant em ssion reductions. These
i nclude the potential to repower and retrofit up to 650
ol der switch and nedi um hor sepower | oconpti ves.

The ol der | oconbtive options conbi ned coul d
provide significant reductions in both NOx and di esel PM
em ssions at both railyards and on a statew de basis.

Al t hough the capital costs are high, the cost
ef fectiveness is very attractive. Based on our anal yses
to date, full inplenentation of the near-term ol der
| oconotive options could potentially neet |oconotive SIP
conmitrents in both the South Coast and San Joaquin Vall ey
Air Basins, as well as substantially reduce |ocalized
i mpacts.

In the longer term there's an option to
accelerate the introduction of Tier 4 interstate |ine-hau
| oconmpti ves that operate in California, which could
provi de even greater em ssion reductions.

--000- -

ENG NEERI NG EVALUATI ON MANAGER HOLMES: Based on
the information provided in the technical options
docunent, staff is beginning work on devel opi ng draft
recomendati ons on how to inplenent the high-priority
options. Staff is evaluating four potential mechanisnms to
i npl enent these options. These include the use of

i ncentive funding, regul atory measures, enforceable
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agreenents, and voluntary actions.

Staff plans to release a draft recomendati ons
report next month with a 30-day public coment period and
al so plans to neet with key stakehol ders.

Upon conpl etion of this public review process,
staff proposes to present the revised draft
recomendations to the Board at the Septenber neeting
scheduled to be held in the South Coast Air District in
Di anmond Bar, California.

--00o0- -

ENG NEERI NG EVALUATI ON MANAGER HOLMES: I n
sunmary, additional diesel PMand NOx eni ssion reductions
are needed in California to address SIP comm tnments and to
significantly reduce localized inpacts due to diesel PM
em ssions. Staff has anal yzed over three-dozen options to
provide further | oconotive and railyard em ssion
reductions and has identified several high-priority
options that are technically feasible and cost effective.

Wil e these may not be the only options that
could and shoul d be pursued, they can provide significant
em ssions and risk reductions in the near term but the
capital costs may be high. Staff expects to rel ease the
final technical options docunment in July.

Staff also plans to release to the public in July

draft recomrendati ons on how to inplenment high-priority
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and other potential options. Staff would then return to
the Board in Septenber with the revised draft
recomendati ons for your consideration.

That concludes nmy presentation. | would be gl ad
t o answer any questions.

CHAI RPERSON NI CHOLS: Thank you. W have a
nunber of people who have asked al so to speak on this
item Unless the Board menbers have conments right now,
why don't we go to the public then.

Begi nning with Henry Hogo fromthe South Coast
District, followed by Angel o Logan

MR, HOGO. Good norning --

CHAlI RPERSON NI CHOLS:  Good nor ni ng.

MR HOGO. -- Madam Chair and nmenbers of the
Board. For the record, |I'm Henry Hogo, Assistant Deputy
Executive O ficer of our Mbile Source Division at the
South Coast Air Quality Managenent District.

I'"mhere today to express South Coast AQVD
staff's disappointnment on the length of tinme it's taken to
i mpl enent some of the elements of the '98 MOU. Relative
to the control technol ogy devel opment, close to $5 nillion
have been spent to date. And we've seen only two
particulate filter denpnstrations on two swtch
| oconotives, of which one has been sent back to Sout hwest

Research, and there's no -- our understanding, we don't
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know what the next process is on that one. Relative to
the line haul |oconotives, there have been mnimal to no
denonstration of control technol ogies.

We strongly believe that these technol ogies are
feasible, but there is a need to denonstrate them and
prove themout in order to nmake themviable as a retrofit
for existing |oconotives.

More significantly, the railyards in the South
Coast region have the highest |evel of incremental cancer
risk with the BNSF, San Bernardino Railyard at 2,500 in a
mllion. And the average risk of the 11 to 12 health risk
assessments that were done at railyards around 600 to 700
inamnmllion.

Clearly, these exposure |levels nust be reduced as
early as possible. The railyard mtigation plans prepared
by the two Class | railroads point to reductions that wll
occur fromsources that your board regulates primarily.
These are essentially trucks and cargo handling equi pnent.

What remains in 2020 about 40 to 80 percent are
| oconotive em ssions. And the plan -- the mitigation
pl ans do not point to -- well, actually it provides little
to no efforts in cleaning up those | oconotives.

| want to highlight the fact that even though the
railroads may neet the 1998 MOU of having a Tier 2 fleet

average for their | oconotives, the majority of the
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reducti ons cone fromthe cleanup of switch | oconotives,
whil e a significant nunber of higher horsepower and
interstate Iine haul |oconotives remain at Tier 0 and Tier
1 emission |evels.

In closing, we're urge the Board to nove quickly
and aggressively to reduce enm ssions from|loconotives.
There are only five short years for this South Coast
region to attain the federal fine particul ate standards,
and | oconptive enissions represent a significant source to
the region's air quality problens.

Thank you.

CHAlI RPERSON NI CHOLS: Thank you.

| hope that we can talk before the end of this
about efforts to really coordi nate between the State and
federal EPA and the local district on these issues,
because each of us has a piece of the jurisdiction here.
You' re obviously correct about the district not being able
to directly regul ate new | oconotives. On the other hand,
the issues that are of npbst concerning to the communities
that live in these areas, to some degree, relate to the
desi gn and configuration and operation of the railyards.

And, again, U S. EPA has a very, very key role in
all of this. And | think one of the things that has been
nost unhel pful in naking progress has been the tendency of

government agencies to deal with a problemthat they find
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difficult by finding sone other agency to ask to take nore
responsibility. And we all do that. | nean, it's human
nat ure.

But | really think that this is a situation where
it cries out for a nmore coordinated approach. And so |'m
hopi ng we can count on you to convey that nessage to your
col l eagues as well. | know there has been comunication
inthe past. And we're just -- |I'mjust asking that we
i ncrease the levels, so that noving into the fall we can
cone forward with, you know, a package of suggestions that
really all of us can get behind.

MR. HOGO. Thank you for that comrent.

CHAlI RPERSON NI CHOLS: Thank you.

kay, Angel o Logan followed by Joycel yn Vivar.

MR. LOGAN: Hello, Chairman Ni chols and menbers
of the Board. M nane is Angelo Logan and |I'mw th East
Yard Communities for Environnental Justice. And |I'd like
to present you with a coment letter regarding diese
em ssions and cancer risk reductions fromloconotives in
rail yards.

It's a letter that was signed by 18 organi zations
and you should have it in front of you.

“Chai rman Nichols and nenbers of the Board,

we, the undersigned public health environnenta

and environmental justice organizations, ask you
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public's health of California communities by

t aki ng aggressive steps to reduce enissions from
railyards and | oconoti ves.

“I'n 2008, the California Air Resources Board
conpl eted Health Ri sk Assessnents for 18
railyards in the State of California.

"The HRAs denonstrated that these 18
rail yards pose an unacceptable | evel of diese
em ssions to California residents. 1In total,
these railyards are responsible for 210 tons of
di esel pollution a year, and put nore than 2.5
mllion Californians at risk of cancer.

"Since the rel ease of the HRAs, mtigation
pl ans have been devel oped. There is agreenent
anmong conmmunities, environmental groups and
public health organi zations that the proposed
mtigation plans and existing measures will not
achi eve the reducti ons necessary to protect the
public's health.

"The CARB staff has generated a draft
techni cal anal ysis docunent or report titled
" Techni cal Options to Achieve Additiona
Em ssi ons and Ri sk Reductions fromCalifornia

Loconoti ve Railyards,' which was presented to you
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"W were under the inpression that this would
be presented today in a final draft formwth
sone recomendations. And because of tons of
t hi ngs on your plate, it's our understandi ng that
it will be postponed. And we would request that
this item be agendi zed for action as soon as
possi bl e.

"And so we urge you to inplenent the
followi ng three recomrendati ons as you address
this issue:

"One, adopt rules, regulations, and
guidelines for all cost effective and feasible
nmeasures to reduce em ssions, health risk and PM
exposur e.

"Two, approve rules, regulations, and
gui del i nes towards enission reductions, exposure
and health risk reductions that also include and
focus on site-specific neasures.

"And, three, direct the staff to use the Car
Moyer's net hodol ogy when eval uati ng cost
ef fecti veness of neasures. The Carl Moyer
approach weighted to account for |ocal PM
em ssi ons and acconpanying health risk is the

appropriate way to gauge the cost effectiveness
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of these options.

"W want to thank you in advance for

consi dering these requests, and we | ook forward
to working with you in the future, you and the
staff."”

And | also wanted to note that there was also a
letter submtted to you by legislators. It's a
| egislative sign-on letter, with about 13 menbers that ask
for simlar things.

CHAI RPERSON NI CHOLS: Yes, |'ve received that
letter. I1'mnot sure if all the other Board nenbers have
seen it, but | have.

Thank you.

Ckay. Joycelyn Vivar followed by Kirk Marckwal d.

MS. VIVAR  Good norning, Chairnman N chols and
nmenbers of the Board. M nane is Joycelyn Vivar and |'m
also with East Yard Communities for Environmental Justice.

And | am here supporting the ARB's efforts to
devel op recomendations for further |oconotive and
railyard em ssions and risk reductions.

I am before you this norning asking you to
exerci se your rul e-making power to create policies to
significantly reduce exposure to harnful pollution for the
residents of Los Angeles. |In specific, those who |ive,

work, play and pray near the railyards in the Cty of
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Conmer ce and East Los Angel es.

As you know, nenmbers of these communities are
di sproportionately affected by health disparities. They
have hi gher rates of various respiratory illnesses and
excessi vel y hi gher cancer risks than the average for Los
Angel es county. And to us this is unacceptable. This is
in large part due to | oconptive and railyard em ssions.

We thank you for taking the initial steps to
i nprove the situation, but ask that you take all necessary
steps to reduce the elevated risk of cancer near these
railyards to protect the public's health, as you consider
t he regul ati ons and recomrendati ons proposed to you by
Angel o Logan, and take actions in Septenber. So we | ook
forward to readi ng those recomendati ons.

Thank You.

CHAlI RPERSON NI CHOLS: Thank you.

Al right, M. Marckwal d foll owed by M ke Barr.

MR. MARCKWALD: Thank you, Madam Chair and
nmenbers of the Board. M nane is Kirk Marckwald and |'m
here today representing the California Railroad |Industry.

First to say | appreciate the hard work that your
staff has put into in crafting and assenbling the
i nformati on for the technical options docunent.

(Thereupon an overhead presentati on was

Presented as follows.)
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MR, MARCKWALD: | think it will be a useful -- a
very useful resource as we go forward and assess what is
t he best course of action.

| want to do three things today. First, to just
update a coupl e of devel opnents. Your staff referred to
one of them of successfully conpeting the 4th year of the
2005 MOU.

The second is that the railroads announced | ast
week that they would be in full conpliance with the
recently passed TRU regul ati on. And we've had neetings
with the staff and working with both the policy staff and
the enforcenent staff to ensure a full and successfu
| mpl enent ati on of that program

Thirdly, denonstrating promsing retrofit
t echnol ogi es on the road --

Just, I'Il hold on that for a second.

-- onretrofit technologies for existing
| oconmotives, both with your staff, as well as sonme air
districts. And finally, using the data fromthe HRAs, we
have been able to already inplenent changes in operating
procedures at railyards, automating gates, preventing
gueuei ng of trucks, getting local jurisdictions to nake a
left turn only out of when they | eave the yards, which in
fact will greatly reduce the maxi mally exposed indivi dual

So | think that we're on the right track on many things,
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and we'll continue to work forward.

I just want to go over three quick slides.

--00o0- -

MR, MARCKWALD: The first on is why it's
i mportant that we |ook at this as a system because this
is the 65 percent reduction that your staff has found,
that will be achieved by 2015 froma variety of itens.
And you can see we rely on a conbination of MOUs, rules,

fuel regulations to get there. That's between 2005 and

2015.
--000- -
MR, MARCKWALD: The next |ook is what kinds of
reductions will be achieved by 2020. And these are the

various facilities, particularly in southern California.
The tan bars are where we started in 2005. The blue bars
are where we will be in 2020. This is about a 77 percent
reduction in risk, based on what is on the books. And
t hat does assune growt h, which obviously in the last year
we have seen no growth. W have zero growh and we're way
back where we were probably in 2006.
--000- -

MR, MARCKWALD: And finally the Iine hau
| oconmoti ves standard that the EPA has produced. And
basically that will provide a 90 percent reduction from

uncontrol led | evels in 2015.
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So that's just sort of a visual snapshot for sone
of the Board nmenbers to dial in froma context standpoint.
We certainly will continue to work with your staff as they
devel op the recommendati ons and cone back

My one caution is, if we're -- | think having
public discussi ons and wor kshops between now and when you
consider this is a great idea. |If there is -- there may
be new i nformation. There may be conplex information. |
think that it nay be Cctober before they cone back or
just think the one problemwas with -- life goes on while
they're trying to get their work done, including applying
for grants and the |ike.

So | just would hope you'd give thema little
benefit of the doubt if they hear sone stuff. And they
may come in Cctober rather than Septenber.

CHAI RPERSON NI CHOLS: Wl |, | understand that.
And obviously this is an issue, which has been with us for
along tine. W're trying to nove in a nore concerted
manner, | think, perhaps than we have before to getting
everybody on the same page about what our real programis
here.

| very much appreciate the two charts that you
just presented. And also your coments about what the
railroads are already doing. And | think if we can get

that kind of information com ng forward in sone fashion or
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another -- even if it's fragnentary, that will be hel pful
al so.

MR, MARCKWALD: Well, we're happy -- in any way,
any of the staff in any of the areas happy to give them
what ever they need and | ook forward to working forward in
t he public process.

CHAlI RPERSON NI CHOLS: Thank you.

MR, MARCKWALD: Thank you.

CHAI RPERSON NI CHOLS: M. Barr followed by Isella
Ramnirez.

MR. BARR:  Thank you, Madam Chair and nenbers of
the Board. The Board has received a brief informationa
update focusing on the emi ssions and the risk reductions.
That's what the notice announced and that's what you've
done and focused on the coordi nated aspect of what needs
to happen between the levels of the -- different |evels of
government, which has been really a hallmark of this
program for the last ten years, started by EPA and then
ARB, and certainly many local districts and | oca
comunities ever since.

And the Board obviously didn't ask staff or
anyone else to present any |legal argunents, and |'m not
going to do that. But of course we reserve the railroads
rights to do that at the appropriate tine.

| would like to rem nd the Board though of
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sone of what ARB itself has recognized for nany years.
And that's that under the federal Clean Air Act, the EPA
the U S. EPA, has the sole authority to adopt and enforce
new | oconotive em ssion standards. That also applies to
t he remanufacturing of existing | oconmotives at whatever
stage they are throughout their very |ong operationa
life.

And there's nore, of course. There's EPA's
preenmption rule that has been -- was adopted in '98 and
has been confirned since. There's the federal Interstate
Comerce Act. There's the U.S. Constitution Commerce
Clause. But as ARB has al so recogni zed, MOUs are the
preferred approach to State em ssion | evel contro
strategies for railroads, because they achieve rea
benefits imredi ately and they avoid the issue of federa
preenmption. | don't think the railroads could say it
better.

Thank you very much.

CHAI RPERSON NI CHOLS: Thank you, M. Barr

| think your coments are al so indicative of kind
of the long-termview that we all have of this situation.
So appreciate it.

Ms. Ramirez.

MS. RAM REZ: Good norning, Chairman N chols and

menbers of the Board. M nane is Isella Ramirez. |'man
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organi zer with East Yard Comunities for Environnenta
Justice. And today | wanted to talk to you about Agenda
Item 09-6-11, the |loconmotive and railyard em ssion and
ri sk reductions.

But before anything else, | wanted to share that
as a California resident who is overly exposed to diesel
pollution fromrailyard facilities, | amthankful to this
Board for two reasons.

One, for conducting the HRAs. And two, for
considering the rul e-making petition presented by East
Yard Conmmunities and ot her partner organizations.

And so now that |I've thanked you, | want to push
you to do nore. As an organizer, ny job is full -- you
know, it's about talking to people and informng them and
al so learning fromthem

And in this past week, |'ve been wal ki ng around
t he Bristow nei ghborhood of the City of Commerce, which is
| ocated in between the Union Pacific East Yard and the 5
and 710 freeways. And | net several people during this
time. And so | thought I'd share some of those people
with you.

I met a family of siblings who own a couple of
hones in the sane property. And they live right across
the street fromthe Union Pacific yard. And in the |ast

four years, five out of their nine conbined children have
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been di agnosed with ast hna.

| also nmet an older gentleman with respiratory
probl ems who | oves his comunity, even though his
back-door nei ghbors, the railyard facilities, are slowy
killing him

I met a young man who is studying hard to nake
enough noney to nove his famly away fromthe dangers of
deadly di esel pollution. However, the fact of the matter
is that nost of the community cannot nove away. And why
shoul d they nove away, right? These are the homes, these
are the communities that they've chosen to raise their
children.

And so they didn't send ne up here to ask you to
rid our communities of the railyard conmpanies. |In fact,
they sent me here to ask you to get rid of the inhunane
situation in which we currently find ourselves in. |
realize that the Board is not scheduled to make -- you
know, to take action today, but | do want to encourage you
to prepare to take action during your Septenber hearing.

| want to push you, in fact, to go hone today and
thi nk about all these children with asthma and their
famlies, who will continue to inhale diesel pollution
instead of clean air, until this Board takes real action
by adopting health-protective rules and regul ations for

| oconmoti ves and rail yards.
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Thank you for your consideration.

CHAI RPERSON NI CHOLS: Thank you, Ms. Ramirez. W
are rem nded of the fact that there are peopl e who have
been born and grown up during the tine that we' ve been
wor ki ng on these issues.

Ckay. That concludes the |ist of wtnesses that
| have. And | appreciate the update. | appreciate the
menbers of the comunity who have taken the time and made
the effort to come up and speak to us in person, as well
as your work organi zing in your own community. Also, the
fact that the railroads have taken to heart the HRAs, and
apparently are beginning to take some action on those even
i n advance of any specific regulation com ng forward here,
but recognizing that there's, | think, a desire on the
part of all of us to have a nore concerted and explicit
program whatever format it takes or formats, it ends up
t aki ng.

We do want to nmove forward to a hearing in
Septenber, which I believe is the first tine that we are
in a position to do that, understanding that the railroads
may have additional information that they' re working on.
These things are always, to sone degree, nobving targets,
but | think September will be a good tine. And | hope
that there will be specific recommendations coming forward

at that tinme. | think we need to nove beyond the
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technical and into the realmof action itens.

So all right. Thank you very much. Supervisor
Yeager had to | eave us, because he is up for confirmtion
and needed to make his -- pay his respects to nenbers of
the Rules Committee. But while I still have a quorum we
do have one public comment item just a general public
conment before we adjourn

So I'msorry, I've lost it here.

Patrick Smth of CTA wished to nake a genera
coment. CTA and Harris Ranch

MR SM TH.  Good norni ng, Madam Chair and Board
Menbers and staff. M nane is Patrick Smth and |I'm
representing the Refrigerated Carriers Conference of CTA

We would like to thank the staff, board menbers
and Madam Chair for taking the tine to meet with us over
the past few nmonths regarding issues with the TRU rul e.

We believe that spirit of cooperation will help
advance cl eaner technologies to clean the air and reduce
pol l uti on and protect food safety.

Al so, our menbership pl edges any assi st ance,
services, or operating resources that we can achi eve those
obj ectives with you.

And we | ook forward to your responses.

Thank you.

CHAlI RPERSON NI CHOLS: Thank you very rmuch.
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1 Thanks for comng to nmake that statenent. W appreciate
2 it.
3 If there are no further nenbers of the public who
4 wish to comment, | believe we can adjourn.
5 Thank you all very nuch.
6 (Thereupon the California Air Resources

7 Board neeting adjourned at 11:06 a.m)
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CERTI FI CATE OF REPORTER

I, JAMES F. PETERS, a Certified Shorthand
Reporter of the State of California, and Registered
Pr of essi onal Reporter, do hereby certify:

That | am a disinterested person herein; that the
foregoing California Air Resources Board neeting was
reported in shorthand by nme, Janes F. Peters, a Certified
Shorthand Reporter of the State of California,

That the said proceedi ngs was taken before ne, in
shorthand witing, and was thereafter transcribed, under
ny direction, by conputer-assisted transcription

| further certify that I amnot of counsel or
attorney for any of the parties to said nmeeting nor in any
way interested in the outcome of said neeting.

IN WTNESS WHEREOF, | have hereunto set ny hand

this 3rd day of July, 2009.

JAMES F. PETERS, CSR, RPR
Certified Shorthand Reporter
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