SCE and PG&E Incentive Program to Convert Diesel Pumping Engines to Electricity

PROGRAM OVERVIEW
BACKGROUND

· SCE & PG&E will today file applications with the California Public Utilities Commission (CPUC) to establish an incentive program to encourage agricultural customers to convert diesel internal combustion irrigation pumps, which are significant sources of air pollution, to electric use.
OBJECTIVE

· To improve air quality in areas with the some of the worst air quality in the nation – California’s San Joaquin and Sacramento Valleys.

· To encourage farmers to replace the state’s 8,000 stationary diesel engines used to pump irrigation water with clean electric motors.  5,700 of these diesel pumping engines are located in the Central Valley.  According to the California Air Resources Board (CARB), during 2003 diesel-powered irrigation pumps contributed 23% of the total oxides of nitrogen (NOx), 17% of the particulate matter (PM 10) and 31% of the reactive organic gases (ROG) from stationary sources in the region.
PROPOSED PROVISIONS

· Qualified customers are eligible for a 10-year agreement with the utilities to abandon the use of diesel-driven irrigation pumps, replacing them with new cleaner electric-driven equipment.

· An incentive rate will be provided to customers who sign up for the program.  The rate is designed to be comparable to the cost of operating a diesel pump, roughly 20 percent below the eligible customer’s applicable electric rates.  The incentive rate will increase by 1.5 percent per year during the 10-year program, providing farmers with rate certainty.
· Eligible customers will also receive an increase in the allowance they normally receive from the utilities for distribution line extensions to their facilities, removing a major barrier to conversion to electric-driven equipment.  The additional allowance is based on the air quality benefits achieved.
