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THIS DOCUMENT REPLACES SECTIONS 5.1 AND 5.3 OF CHAPTER 5 OF THE LRT-CBTS
USER GUIDE VERSION 1.2. IT REFLECTS THE LRT-CBTS NEW FUNCTIONALITY
RELEASED ON JANUARY 8, 2019.

5 LCFS Credit Management and Transfers

Credit Bank and Transfer System (CBTS) is closely integrated with LRT. It works with the LRT
to ensure proper accounting and documentation of all credit transfers.

5.1 Credit Generation

Credits and Deficits are calculated by the LRT and generated in the CBTS based on fuel
transaction data submitted in quarterly reports. The calculation is according to the equation in
section 95486.1(a)(1) of LCFS regulation.

Credits}® /Deficits® (MT) = (CIX,qara — cr,fg?,med) X Eﬁmmd X C

Where:

Creditsi® /Deficits{® (MT) is either the number of LCFS credits generated (a zero or
positive value), or deficits incurred (a negative value), in metric tons, by a fuel or blendstock
under the average carbon intensity requirement for gasoline (XD = “gasoline”), diesel (XD =
"diesel”), or jet fuel (XD= “jet”);

CIZD  ..rq IS the average carbon intensity requirement of either gasoline (XD = “gasoline”),
diesel (XD = “diesel”), or jet fuel (XD= “jet”) for a given year as provided in sections 95484(b),(c)
and (d), respectively.

XD _ _ ¢
CIreported ~ EERXD

XD — XD
Edisplaced - Ei X EER

(MT)
(gC05e)

Below is a sample calculation of what is used in the system.

C =1.0x10°°

Example: This sample calculation is for a biodiesel fuel transaction that is “Sold with
Obligation”.
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CIDiesel . o1g (average Cl for Diesel Fuel for 2018) = 96.91gC02e/M]
CIPyE5e, o 2018 (Cl of Biodiesel BDC213) = 34.02gC02e/M]
Volume of Biodiesel (Cl 83.25 gC02e/M]) = 200,000 gallons
EER (Energy Economy Ratio for Biomass-based diesel blends) = 1.0

Energy Density (FAME Biomass-based diesel) = 126.13 M]/gal

C (used to convert credits to units of metric tons from gCOZ2e) = 1.0x10-¢ MT/gC0O2e

. , 34.02

Credits?'®s®! [DeficitsP!*®! (MT) = (96.91 - W) X (200,000 x 1.0 X 126.13) x (1.0 x 107)
= 1,568.46 MT
~ 1,568 MT

The LRT system rounds off the credits to nearest whole number for the obligation determined
for each Fuel Pathway Code entered. Thus 1,568.46 MT will be recorded as 1,568 MT in the
ledger. Also, as the fuel is “Sold with Obligation”, which is a transaction with a negative
obligation, the seller would see a deficit of 1,568 MT in their account. The buyer would see
1,568 MT of credits when they report this same fuel transaction as “Purchased with Obligation.”

5.2 Credit Balance Ledger

<<not updated yet>>

5.3 Credit Transfer Scenarios

CBTS was designed to accommodate nine different credit transfer scenarios involving various
combinations of either Seller (CF or Admin (SA)), or Seller Broker (S-Brkr), or Buyer Broker (B-
Brkr) and a Buyer (CF or Admin (SA)). The Appendix F of the user guide is for reference and is
a flow matrix format of the various LCFS Credit Transfer Scenarios 1-9. These are briefly
described below.

The scenarios encompass transactions of the following four types:
1. Non-Blind: All information is displayed to the participants in the transfer.

2. Seller-Blind: Seller is “blind” to the identity of the buyer i.e. buyer’s identity is not
disclosed to seller (seller’s identity is disclosed to buyer).

3. Buyer-Blind: Buyer is “blind” to the identity of the seller i.e. seller’s identity is not
disclosed to buyer (buyer’s identity is disclosed to buyer).
2
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4. Double-Blind: Neither the seller nor the buyer are aware of the other party in the
credit transfer transaction.

Note: In all transfers except Scenario #1-4, the default settings provided some degree of anonymity
for sellers and/or buyers where a broker is involved. This can be modified in the different scenarios
depending of the selections made by the broker while setting up the transfer.

Scenario #1 — This is a Non-Blind transaction with Seller Credit Facilitator (S-CF) or Seller
Admin (SA) initiating the transfer and the Buyer Credit Facilitator (S-CF) or Buyer Admin (SA)
completing the transfer. No anonymity for either party.

Scenario #2 - This is Non-Blind with Seller Credit Facilitator (S-CF) or Seller Admin (SA)
initiating the transfer and the Buyer Broker (B-Brkr) completing the transfer. No anonymity for

either party.

Scenario #3 - This is Non-Blind with Seller Broker (S-Brkr) initiating the transfer and the Buyer
Credit Facilitator (B-CF) or Buyer Admin (SA) completing the transfer. No anonymity for either

party.

Scenario #4 - This is Non-Blind with Seller Broker (S-Brkr) initiating the transfer and the Buyer
Broker (B-Brkr) completing the transfer. No anonymity for either party.

Scenario #5 - This is Seller-Blind with Seller Credit Facilitator (S-CF) or Seller Admin (SA)
initiating the transfer and the Buyer Broker (B-Brkr) completing the transfer. (No Buyer
Organization is selected by Seller, only the B-Brkr is selected.) Anonymity for the Buyer only

Scenario #6 - This is Seller-Blind with Seller Broker (S-Brkr) initiating the transfer and the Buyer
Broker (B-Brkr) completing the transfer. (No Buyer Organization is selected by S-Brkr, only the
B-Brkr is selected.) Anonymity for the Buyer only

Scenario #7 - This is Buyer-Blind with Seller Broker (S-Brkr) initiating the transfer and the Buyer
Credit Facilitator (S-CF) or Buyer Admin (SA) completing the transfer. Anonymity for the Seller

only.

Scenario #8 - This is Buyer-Blind with Seller Broker (S-Brkr) initiating the transfer and the Buyer
Broker (B-Brkr) completing the transfer. Anonymity for the Seller only.

Scenario #9 - This is Double-Blind with Seller Broker (S-Brkr) initiating the transfer and the
Buyer Broker (B-Brkr) completing the transfer. Anonymity provided for both the Seller and the

Buyer.

The next section describes four different examples of scenarios explaining how each scenario
are “executed” within the system.



CALIFORNIA

LLLLLLLLLLLLLLLLL DRAFT

5.3.1 Seller Organization Initiated Credit Transfer to Buyer-Brkr (Scenario #2 —Appx.
F)

The following is a step-by-step example explaining the execution of scenario #2. This is a
transfer by the Seller Organization to the Buyer Broker (B-Brkr) and is “Non-Blind” transfer i.e.
Seller’s Identity will be revealed to the Buyer. In this Example, PlanetRnew Fuels is the Seller,
EarthRnew Fuels is the Buyer and John A Proctor is the Broker representing the Buyer.

To initiate a credit transfer, the Seller selects the Credit Transfers tab and clicks the “Initiate
Transfer” button.

e s e r e s v s o Pt s 1 L ot ot Corsponsens
Facility-FSE | Registered FSE Welcome: Lloyd Funk for PlanetRnew Fuels | ADMINISTRATOR ‘

Credit Transfers

Initiate Transfer

Outgoing Transfers

Agreement

Total Recall
TIDN Transfer AGN Posted Price  Transfer
Eco-Energy, Carol Credits @
3237 N/15/2017 | 11/15/2017 LLC Canales  Transferred so.oo 12 | $000

The pop-up box appears with two options for credit transfer: Type 1 and Type 2, as shown
below. The Seller will chose the transfer type based on whether the sale of credits will take
place in less or more than 10 days from the date the parties enter into the transaction

agreement. To initiate the credit transfer that will take place in no more than 10 days, the Seller
clicks on the “Type 1” button.
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53 Rpors o Corsondons
Facility-FSE | Registered FSE Welcome: Lloyd Funk for PlanetRnew Fuels | ADMINISTRATOR ‘

Credit Transfers

Initiate Transfer

Outgoing Transfers

Select the type of credit transfer you would like to initiate
1577

1341 ‘delivery will take place no more than 10 days from the date the parties enter into the 0
transaction agreement.
1308 0
Type 2 Over-the-counter agreement for the sale or transfer of LCFS credits for which
270 delivery is to take place more than 10 days from the date the parties enter into the

Dver-the-counter agreement for the sale or transfer of LCFS credits for which @

transaction agreement or that involve multiple transfers of LCFS credits over time.

The Credit Transfer eForm will open with these four sections:

1) Transferor (Seller) Details Section
2) Transferee (Buyer) Details Section
3) Credit Transfer Details Section

4) Review and Confirm

Note: Any quarterly or annual reporting that is past-due (not submitted by the deadline) will result in
preventing a seller or buyer from initiating and completing credit transfers. CBTS will not allow credit
transfers to occur after April 30th if the Annual Report for the previous compliance period has not
been submitted. This is true regardless of whether the regulated party is the seller or the buyer.
Once the Annual Report is submitted, credit transfers can be initiated by the seller and completed by
the buyer organizations. Same is applicable to quarterly reports.
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[E‘ Completing a Credit Transfer]

Section 1. Transferor (Seller) Details Available Credits: 884,723

Seller Organization: PlanetRnew Fuels

FEIN: 37-1652702
Agreement Date: [

Representative: [loyd Funk
Phone Mumber: [832) 765-1720

Email: "/ il

eronika.Pesinova@arb.ca.go

Motes:

Section 2. Transferee (Buyer) Details

Buyer Organization: | H

FEIN:
Broker Rep. :

Phone Number:

Email:

Section 3. Credit Transfer Details

Mumber To Transfer: I:I

Average Price Per Credit is

unavailable:

E—

D Price per credit is not available

Section 4. Review and Confirm

After reviewing the information entered on the CTF, print name of Seller or Buyer per the Confirmation below. By signing this form

you declare that all information provided herein are true and correct to the best of your knowledge. Also, you must enter your
Security Identification Code in the box below before submitting this eForm.

|

Seller Representative Signature Security Identification Code

12/21/2018

Seller Confirmation Date

As shown above, the user can click on “Completing a Credit Transfer” box to open a screen
which provides details about the eform with instructions on how to use it, as shown below.
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Note: See the above “Completing a Credit Transfer” which provides details about the eform with
instructions on how to use it below.

Credit Transfer Form Version (1/19)

E‘ Completing a Credit Transfer

The Low Carbon Fuel Standard (LCFS) Credit Transfer e Form (CTeF) is used by the Air Resources Board (ARB) for initiating
transfers of LCFS credits online between the Transferor (Seller) and the Transferee (Buyer) as well as to document the transfer.
The CBTS system records the information submitted and adjusts the credit balance of the Seller and Buyer after the electronic
form (eForm) is completed and processed, as required under section 95487 of the LCFS Regulation.

The eForm is used to submit a credit transfer agreement, regardless of the number of credits transferred and the price per unit
credit. The eForm is submitted to initiate an actual transfer. Those credits which have been "banked" in the LCFS system can then
be transferred.

The Buyer and Seller representatives (Credit Facilitator (CF) or Broker) must have an account in the LCFS System in order to
complete and submit the LCFS Credit Transfer eForm. The regulated party account administrators with signatory authority can
authorize a broker representative, or a credit facilitator representative within their company, to act on their behalf. Regulated
party administrators with signatory authority are automatically authorized to transfer credits.

Instructions:

The LCFS Credit Transfer eForm is to be completed by the Seller/Broker and submitted online using the CBTS to the
Buyer/Broker to initiate a transfer of LCFS credits. The Buyer/Broker then must complete the form and “Submit” the transfer
transaction. The transaction is then processed and recorded and the Seller and Buyer are notified by email. The Buyer/Broker
may reject the transfer in their Incoming Transfer Log.

The following information is necessary to complete this eForm:

1. Seller (with CF or Broker name); Buyer Organization Name (with CF or Broker)
2. The number of credits to transfer and the average price per credit (both required)
3. Buyer/Seller Security Identification Codes (required), which are emailed to users

Please note: The information submitted is subject to ARB review. The Seller, Buyer or Broker may be contacted by ARB regarding
recorded credit transfer transactions.

Section 1: Transferor (Seller) Details The system auto-populates the “Seller Organization”
along with the contact information for their “Representative”. The FEIN is displayed to ensure
identification of the seller organization. The upper right corner displays the total credits available
for transferring. If there are no credits available for transfer then it displays blank. The
organization must first generate credits before they can begin transferring credits. In this
example, PlanetRnew Fuels has 884,723 credits available that they can transfer.
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Section 1. Transferor (Seller) Details Available Credits: 884,723

Seller Organization: PlanetRnew Fuels FEIN: 37-1652702

Agreement Date: i

Representative:
Phone Number:

Email:

Notes:

Under Section 2: Transferee (Buyer) Details the Seller will select the Buyer Organization to
which the credits are to be transferred. The Seller Broker then select a Broker authorized to
represent the Buyer. Once the Buyer is selected, the Broker list is modified and only the Brokers
authorized by that Buyer will appear. However, if a Seller wants to select any other broker
registered in the CBTS then they can do that without selecting a Buyer Organization. An
unfiltered list of brokers is displayed in the drop down as long as a Buyer Organization has not
been selected. This is the case when credits are to be acted upon by the Buyer-Broker.

Section 2. Transferee (Buyer) Details

EarthRnew Fuels > &
Buyer Organization: FEIN: 94-3413683
Mote: The designated Broker Representative will be notified.

Broker Rep. : John A Proctor (Broker) - &

Phone Number: [(216) 223-0023

Email: gobrien@arb.ca.go

In this example, John A Proctor is one of the brokers authorized by EarthRnew Fuels (Buyer)
and is selected by PlanetRnew Fuels (Seller) to complete the transfer on their behalf.
EarthRnew Fuels will receive a notification email from the system once the credit transfer is
completed. The resulting transfer will be posted to the Buyer’s ledger.

Note: CBTS produces system generated notification emails to the various parties involved whenever
a credit transfer is initiated or completed. If a Representative Broker is not selected, the transfer
notification emails will be emailed to the all the users with Admin (SA) and Credit Facilitators (CF)
role in the selected Buyer Organization’s account. If a Representative Broker is selected from the
drop down list, then only the Broker will receive these emails.
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Section 3. Credit Transfer Details

Number To Transfer: 2500
Average Price Per Credit: $150.00 &

[ price per credit in USD (5) not available

Section 4. Review and Confirm

After reviewing the information entered on the CTF, print name of Seller or Buyer per the Confirmation below. By signing this form
you declare that all information provided herein are true and correct to the best of your knowledge. Also, you must enter your
Security Identification Code in the box below before submitting this eForm.

&
| James Tindel k [ IITYYTT ) 12/24/2018
Seller Representative Signature Security Identification Code Seller Confirmation Date

B - | < | e

The Seller completes Section 3: Credit Transfer Details of the eForm by entering the number
of credits to transfer and the average price per credit, if available. If the credit price is not
available, check the box “Price per credit not available”. Upon checking this, the seller must
select one of the options from the dropdown menu to explain the reason why the credit price is
not available.

Section 3. Credit Transfer Details

Number To Transfer: 2500

Frice per credit in USD (5) not available
Reason for No Price: | Select... Z H

Select...

Credit price not available as the proposed transfer is to reflect an adjustment in Cl value of

Section 4. Revi d
ection eview an fuel transacted between Seller and Buyer.

After reviewing the infor Credit price not available as the proposed transfer incorporates a credit trade along with w. By signing this form
the sale or purchase of other product, and does not specify a price or cost basis for the sale

you declare that all infor |
of the credits alone.

Security Identification Ct

ou must enter your

Other — Please explain

| 12/28/2018
Seller Representative Signature Security Identification Code Seller Confirmation Date

=] = =
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~ 1577

In Section 4: Review and Confirm, the Seller Representative is required provide signature and
the Security Identification Code (SIC). The SIC was provided via email to the Seller (to those
accounts with Admin (SA) and CF roles). when their LRT-CBTS account was originally
approved. The eForm is then submitted to the Buyer’'s Broker for completion.

Note: A new Security Identification Code (SIC) can be provided by contacting the LCFS Systems
Administrator.

To initiate the credit transfer that will take place in more than 10 days, the Seller clicks
the “Type 2” button.

13 gt o Cormporsrce
Facility-FSE | Registered FSE Welcome: Lloyd Funk for PlanetRnew Fuels =~ ADMINISTRATOR ‘

Credit Transfers

Initiate Transfer

Outgoing Transfers

Credit Transfer
3237 0

Select the type of credit transfer you would like to initiate

1541 delivery will take place no more than 10 days from the date the parties enterintothe 0

transaction agreement.

1508
Over-the-counter agreement for the sale or transfer of LCFS credits for which

delivery is to take place more than 10 days from the date the parties enter into the
transaction agreement or that involve multiple transfers of LCFS credits over time.

Qver-the-counter agreement for the sale or transfer of LCFS credits for which @

379

A pop-up window appears asking whether the credit transfer is based on new or existing
transfer agreement. If it is a new agreement, click on “New” tab.

10
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Credit Transfers
Initiate Transfer

Outgoing Transfers

Date
Completed
(or Expired)

Agreement Date

TIDN Transfer AGN Posted Posted

3237 11572017 111200z EcoEneray, carl Credits 50.00 125000 '@
Type 2 Agreement x
1577 06/28/2016  06/: $0.00 26 %0.00 @
New or Existing Transfer Agreement?
1541 06/15/2016 $0.00 26 %0.00 @
1508 06/03/2016 061 $0.00 266 $0.00 @
379 06/30/2014  O7/0N/20N4 Company e $0.00 75 %0.00 @

Fill in the information about the new credit transfer agreement, including selecting the pertinent
credit delivery type (either single or multiple credit deliveries).

Credit Transfer Agreements

Transfer Agreement Date: *: | 12/04/2018

Seller Crganization *: | EarthRnew Fuels |"" |
Seller FEIM: 94-34135683
Buyer Crganization *: | PlanetRnew Fuels - ‘

Buyer FEIN: 37-1652702

Total number of credits
anticipated to be transferred 2,500
under the agreement *

The price per credit {in U.S.
dollars) or the terms to

determine the price for future £150.00

credit transfer as per the
agreement *;

Credit Delivery Type = |Se|ect... '

Agreement Termination: | Select..
Single credit delivery (Occurring after 10
days from date of transaction

* REQUIRED
agreement)

Multiple credit deliveries (At least cne
occurring after 10 days from date of
transaction agreement)

11



Then click on “Submit” button. If not ready yet for the submittal, it can be saved in the account

by clicking on “Save”.

Credit Transfer Agreements

Transfer Agreement Date: *: | 12/04/2018

Seller Organization *:

EarthRnew Fuels ‘V ‘
Seller FEIN: 94-3413683

Buyer Organization *;

FlanetRnew Fuels - ‘

Buyer FEIN: 37-1652702
Total number of crediis
anticipated to be transferred 2,500
under the agreement *:
The price per credit {in U.S.
dollars) or the terms to

determine the price for future £150.00

credit transfer as per the
agreement

Credit Delivery Type ™ HSingIE credit delivery (Occurring after !

Agreement Termination:

* REQUIRED

' Submit '

Cancel

Once the credit transfer agreement has been submitted, it appears in the account as shown
below:

Credit Transfers

Agreements

N Agreement

AID Date

Seller Org

Type

Initiate Transfer

Credit Delivery

Single credit delivery

EarthRnew  PlanetRnew

10 12/04/2018 2500  §150.00 123-4567 days from date of
Fuels Fuels . .
smith@sfbrokers.com transaction
agreement)

12

John Smith(Broker) [415) (Occurring after 10
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If the credit transfer Type 2 is being done under an existing agreement, click on “Existing” tab
and the credit transfer form opens. Please follow the same steps to fill the form as described
above for Type 1 credit transfer.

Credit Transfers
Initiate Transfer

Outgoing Transfers

Agreement Date

TIDN Transfer AGN

Posted Posted o)
3237 11502017 11jjzonsz Ecofnergy,  Carol  Credits 50,00 12 %5000 @
Type 2 Agreement
1577 06/28/2016 50.00 26 5000 '@
New or Existing
1541 06/15/2016 06/ $0.00 % 5000 7
1308 06/03/2016 06/ $0.00 266 50,00 '@
379 0530201 OTOVATE et 900 755000 7

5.3.2 Seller Organization Initiated Credit Transfer to Buyer (Scenario #1 — Appx. F)

This is a transfer by the Seller Organization to the Buyer Organization and is a “Non-Blind”
transfer i.e. Seller’s Identity will be revealed to the Buyer. This is same as the previous example
(scenario #2), but now the credits are being transferred directly to the Buyer Organization and
no Buyer or Seller Brokers are involved. Here PlanetRnew Fuels is the Seller, EarthRnew Fuels
is the Buyer and no Broker is involved.

The whole process is same as shown in the previous example, except in Section 2 of the e-

Form the Seller does not selects the Broker Representative. This allows the credit transfer to go
directly to the Seller Organization’s users registered as Administrator or Credit Facilitator.

13
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Section 2. Transferee (Buyer) Details

EarthRnew Fuels - 6’_
Buyer Organization: FEIM: 94-3413683
Note: The appropriate Buyer Reps will be notified.
Broker Rep. : - =

Phone Number:

Email:

Section 3. Credit Transfer Details

Number To Transfer: 2500
Average Price Per Credit: §150.00

[ price per credit in USD (5) not available

Section 4. Review and Confirm

After reviewing the information entered on the CTF, print name of Seller or Buyer per the Confirmation below. By signing this form
you declare that all information provided herein are true and correct to the best of your knowledge. Also, you must enter your
Security ldentification Code in the box below before submitting this eForm.

John A Proctor sssssse 12/28/2018
Seller Representative Signature Security Identification Code Seller Confirmation Date

suben: | save J coce

5.3.3 Seller Side (Broker) Initiated Credit Transfer (Scenario #7 — Appx. F)

In the following example a Seller Broker initiates a credit transfer on behalf of a Seller without
disclosing Seller’s identity to the Buyer. This is a Buyer-Blind transfer and represents scenarios
#7. In this example, John A Proctor is the Seller Broker for PlanetRnew Fuels which is the Seller
Organization and EarthRnew Fuels is the Buyer Organization.

The Seller’s Broker (S-Brkr) completes the four short sections of the Credit Transfer eForm (as
described in section 5.3.1) and submits it. The contact information for the Seller Representative
is auto-populated on the form. In this case it is the broker initiating the transfer and selects the
Seller Organization. Seller Organization’s identity will not be disclosed to the Buyer side as
indicated by the checked box. Unchecking this box, will result in the identity of the Seller
Organization being disclosed to the Buyer (or Buyer’s Broker, if a broker is involved on the buy
end of the transfer).

14
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Section 1. Transferor (Seller) Details —) Available Credits: 879,723

Seller Organization: PlanetRnew Fuels = FEIN: 37-1652702

Apgreement Date:

N Do net disclose Seller Organization to Buyer {or Buyer's Broker)
Representative: |chn A Proctor

Phone Number: (27

Email: gobrien@arb.ca.gon

Notes:

Once the Seller Organization is selected by the Broker, the total number of credits available for
transfer is displayed at the top-right of the eForm. This number may also be limited based upon
the buy-sell limits established by the Seller Organization for the broker. The process for setting
credit transfer limits for is discussed in Setting Broker Profile section in this user guide.

PlanetRnew Fuels has added John A Proctor to their list of Broker Representatives and placed
no limits for the Broker on their buy and sell transfers. Initially, the Broker is limited by the
available credits of the Seller Organization, which are currently 879,723. This number will
change depending on other PlanetRnew Fuel’s credit transfer activity.

In the next transfer, the broker has again selected PlanetRnew Fuels. In the interim, the
company has placed a sell limit of 2,500 (for a single sell transaction) for the Broker John A
Proctor. Thus, the total number of available credits for transfer to the Broker displayed is 2,500.
Again, by default the Seller is not disclosed to the Buyer and everything else remains
unchanged as in above case.

Section 1. Transferor (Seller) Details — Available Credits: 2,500

Seller Organization: | PlanetRnew Fuels H FEIN: 37-1652702

Agreement Date:
Do not disclose Seller Organization to Buyer (or Buyer's Braker)
Representative: |chn A Proctor

Phone Number: [0

Email: gobrien@arb.ca.g

Notes:

In Section 2 of the Credit Transfer Form, the Seller Broker (S-Brkr) selects the Buyer
Organization from the drop down list. The Seller (S-Brkr) fills in Section 3 with the quantity of

15
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credits to be transferred and the average price per credit. A signature and a Security
Identification Code (SIC) are required entries in Section 4 before submitting the eForm. Once
submitted, the buyer will be notified of the incoming transfer request by the Seller Broker via
email.

Section 2. Transferee (Buyer) Details

/

EarthRnew Fuels -
Buyer Organization: FEIM: 94-3413683
Note: The appropriate Buyer Reps will be notified.

Broker Rep. : hd
Phone Mumber:

Email:

Section 3. Credit Transfer Details

Number To Transfer: 2500 &«
Average Price Per Credit: §15000 | &

[ price per credit in USD (5) not available

Section 4. Review and Confirm

After reviewing the information entered on the CTF, print name of Seller or Buyer per the Confirmation below. By signing this form
you declare that all information provided herein are true and correct to the best of your knowledge. Also, you must enter your
Security ldentification Code in the box below before submitting this eForm.

John A Proctor &< ssssess &< 12/28/2018
Seller Representative Signature Security Identification Code Seller Confirmation Date

e

5.3.4 Seller Side (Broker) Initiated Credit Transfer (Scenario #8 — Appx. F)

In the following example, a Seller Broker (S-Brkr) initiates a credit transfer on behalf of a Seller
without disclosing the seller’s identity to the Buyer Broker (B-Brkr). This is a Buyer-Blind
transfer and represents scenarios #8. John A Proctor (S-Brkr) is the Broker Representative for
PlanetRnew Fuels, the seller. John Smith (B-Brkr) is the Broker Representative for the
EarthRnew Fuels the buyer.

The whole process is identical to that shown in the previous example except in Section 2 of the
e-Form. The Seller Broker will select a Broker “Representative” after selecting the Buyer
Organization. The option to not disclose the Seller’s identity is checked.

16
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Section 1. Transferor (Seller) Details Available Credits: 879,723

Seller Organization: PlanetRnew Fuels &~ FEIN: 37-1652702
Agreement Date: 12/26/2018 [

$ Do not disclose Seller Organization to Buyer {or Buyer's Broker)
Representative: |chn A Proctor &

Phone Number: (275 223-0075

Email: gobrien@arb.ca.g

Notes:

Section 2. Transferee (Buyer) Details

=

EarthRnew Fuels -
Buyer Organization: FEIN: 94-3413683
Mote: The designated Broker Representative will be notified.
Broker Rep. : John Smith (Broker) < hd
Phone Number: (4715 123-45067
Email: Veronika.Pesinova@arb.ca.go

Once both the Buyer Broker completes the transaction, the transfer will be reflected in the Credit
Balance Ledger of both the Seller and Buyer Organizations.

Note: The same broker can represent both the Seller and Buyer Organizations. For this to occur
both Organizations must authorize that Broker to transfer credits on their behalf.

5.4 Completing an Incoming Transfer

The above example was a Buyer-blind transaction where John A Proctor (S-Brkr) initiated a
transfer of 2,500 credits on behalf of PlanetRnew Fuels (Seller) at an average price of $150 to
EarthRnew Fuels (Buyer) through John Smith (B-Brkr). Here the B-Brkr receives a CBTS
generated email notification of an “Incoming Credit” transfer along with the Transfer
Identification Number (TIDN). The details for this Incoming Transfer are located under the
Credit Transfer tab. A log of the transfer will also appear as “Outgoing Transfers” in the logs for
both the Seller and S-Brkr. However, it will not be reflected at the EarthRnew Fuels (Buyer) end
until the B-Broker completes the transaction.
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m Broker Profile m Sell Board | Credit Transfers

Welcome: John Smith for SF Brokers

Credit Transfers

Incoming Transfers

Transfer . =t

N Agreement  Transfer Completed Buyer Seller Seller

TIDN Transfer AIDI Expiration

Date Posted Date

{or Org Org Rep
Expired)

EarthRnew  Not John A | Transter
4970 Typel 12/27/2018  12/28/2018  1/6/2019 . Proctor ~ Offer $150.00 2500 Pending l@
Fuels Disclosed .
(Broker) Received

Selecting the “Pending” option under CTF Status will open the eForm for the transaction with
TIDN 4870. Note this is a Buyer-blind scenario, the Buyer cannot see the Seller Org and the
Seller Rep (in this case its S-Brkr, bit it can also be the employee of the PlanetRnew Fuel). To
complete the Incoming Transfer the Buyer side (in this case it is B-Brkr) will have to complete
the Section 4 of eForm and need to “Accept” or “Reject” the Incoming Transfer.

Section 3. Credit Transfer Details

Number To Transfer: 2500

Average Price Per Credit: $150.00

Price per credit in USD [5) not available

Section 4. Review and Confirm

After reviewing the information entered on the CTF, print name of Seller or Buyer per the Confirmation below. By signing this form
you declare that all information provided herein are true and correct to the best of your knowledge. Also, you must enter your
Security Identification Code in the box below before submitting this eForm.

&
| John Smith sssssse 12/28/2018
Buyer Representative Signature Security Identification Code Buyer Confirmation Date

= =
I o

Note: The Buyer, Seller and Broker can always add comments in the eForm when initiating or
completing a transfer.
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5.5 Carryback Credits

A regulated party may acquire additional credits during the “extended period” of January 1st
through April 30"". These credits can be designated by the buyer as Carryback Credits (CBCs)
at the time the credit transfer is completed. They are posted the ledger in quarter four of the
previous year. The credits can then be used to meet a compliance obligation for the compliance
period year immediately preceding the extended period. All CBC transfers must be initiated in
the LRT-CBTS by April 30" and completed within 10 calendar days to be available in the
account as CBSs. To mark and use credits as Carryback Credits, the buyer will need to select
the Carryback Credits checkbox in Section 3 of eForm as shown below. These credits will be
reported in Q4 of the previous compliance period for the Buyer Credit Balance Ledger and in Q1
of the current compliance period for the Seller.

Section 2. Transferee (Buyer) Details

Buyer Organization: | Bestel Fuels * FEIN: 00-1000100

Do not disclose Buyer Organization to Seller (or Seller's Broker)
Representative: Tony M Peters (Broker)
Phone Number: (999) 999-9999

Email:  arpit.soni@arb.ca.gov

Non-Blind transfer with the purpose to acquire Carryback Credits for the compliance year 2015.

Notes:
Section 3. Credit Transfer Details \
N
Number To Transfer: 2500 These are for use as Carryback Credits ]
Average Price Per Credit: 120.00

Section 4. Review and Confirm

After reviewing the information entered on the CTF, print name of Seller or Buyer per the Confirmation below. By signing this
form you declare that all information provided herein are true and correct to the best of your knowledge. Also, you must enter
your Security ldentification Code in the box below before submitting this eForm.

Tany M Peters ssssssee 3/15/2016
Buyer Representative Signature Security Identification Code Buyer Confirmation Date
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