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CALIFORNIA AIR RESOURCES BOARD

NOTICE OF PUBLIC MEETING TO CONSIDER A STATUS REPORT ON THE CARL MOYER MEMORIAL AIR QUALITY STANDARDS ATTAINMENT PROGRAM; INCENTIVES FOR LOWER EMISSION HEAVY-DUTY ENGINES (THE CARL MOYER PROGRAM) 

The Air Resources Board (Board or ARB) will conduct a public meeting at the time and place noted below to consider a status report on the Carl Moyer Program, as required by Section 44295 of the Health & Safety Code.  The Carl Moyer Program is in its third year of implementation.  Initial program guidelines were approved in February 1999 and revised guidelines were approved on November 16, 2000.  A total of $43.5 million has been encumbered to participating districts through the first two years of the program, and an additional $50 million ($45 million to ARB for engine projects and $5 million to the California Energy Commission (CEC) for infrastructure and advanced technology projects) was authorized by the Governor and the Legislature for the third year of the program (FY 2000-01.)  The status report will include background on the Carl Moyer Program and the participating districts’ progress toward expending the funds appropriated in the 1998/1999, 1999/2000, and 2000/2001 fiscal years.  The report also includes discussion of CEC’s activities in implementing the infrastructure demonstration and advanced technology portions of the Carl Moyer Program.  A summary of the report will be presented to the Board at the meeting.   

 DATE:  
April 26, 2001

 TIME:  
9:00 a.m.

PLACE:  
California Environmental Protection Agency


Air Resources Board

Central Valley Auditorium 

1001 I Street, Second Floor

Sacramento, CA 95814

The item will be considered at a two‑day meeting of the Board, which will commence at

9:00 a.m., April 26, 2001, and will continue at 8:30 a.m., April 27, 2001.  This item may not be considered until April 27, 2001.  Please consult the agenda for the meeting, which will be available at least 10 days before April 26, 2001, to determine the day on which this item will be considered.

This facility is accessible to persons with disabilities.  If accommodation is needed, please contact Erin Weaver at (916) 322-6922 or TDD (916) 324-9531 or (800) 700-8326 for TDD calls from outside the Sacramento area 14 days before April 26, 2001.




BACKGROUND
Diesel engines emit significant quantities of pollutants such as oxides of nitrogen (NOx) that form smog and ambient particulate matter, as well as compounds that have been shown to cause cancer.  Despite being less than five percent of California’s total engine population, heavy-duty diesel engines contribute to more than 40 percent of California’s NOx emissions.  Additionally, the approximately 1.2 million heavy-duty diesel engines currently operating statewide do so for a very long time, which impacts the turnover rate of these engines.  

The ARB's 1994 South Coast State Implementation Plan for Ozone (1994 SIP) contains many emission reduction measures, including a number of measures to reduce emissions from heavy-duty diesel engines.  These measures include mandatory emission standards and voluntary incentive measures.  Stringent new engine emission standards will result in 80 to 90 percent of the expected NOx reductions called for in the 1994 SIP by 2010.  The additional emission reductions needed to reach 100 percent will have to be achieved through incentive programs. 

In 1998, the ARB identified particulate matter exhaust (PM) from diesel-fueled engines as a toxic air contaminant.  One study concluded that diesel PM is responsible for over 70 percent of the cancer risk from identified toxic air contaminants in the South Coast air basin.  Consequently, in September of 2000, the Diesel Risk Reduction Plan (Plan) was approved by the Air Resources Board, which focuses on PM emission reductions for new and existing diesel-fueled engines and vehicles.  In light of this Plan, the Carl Moyer Program revised guidelines include a provision to reduce PM emissions.  

The Carl Moyer Program has been implemented quickly and is contributing near-term emission reductions to help address California’s air pollution. This expedited implementation has resulted in the availability of hundreds of tons of NOx reductions.  These reductions are proving to be a critical element in alleviating California’s energy crisis.  In response to the Governor’s Executive Orders D-24-01 and D-28-01, ARB has established an emissions reduction credit bank to provide limited term emissions offsets to facilitate siting of additional peaking power capacity.  Emission reductions from the first two years of the Carl Moyer Program are being used to “fund” the bank.  The immediate availability of these reductions will enable additional generating capacity to come on-line quickly to meet summer power demand. 

DISTRICT PROGRESS
Implementation of the Carl Moyer Program has been successful with 22 districts participating statewide.  Districts have been gratified by strong local response to requests for project applications, and demand for project funds continues to exceed available funding.  The types of projects being funded include: purchase of new natural gas trucks, transit buses and school buses; purchase of electric forklifts instead of internal combustion forklifts; and replacement of old diesel engines with newer diesel engines in marine vessels, agricultural pumps, and other off-road equipment.  All the major air districts in the state are well into the process of awarding third year grants.    

Estimated emission reductions from the first two years are about 7 tons per day of NOx and 400 pounds per day of PM.  Emission benefits will be realized into the next decade because many lower-emission engines will remain in service for 10 years or more.  Overall, the program is extremely cost-effective – averaging below $5,000 per ton of NOx.  At this level, ongoing funding could result in NOx emission benefits of 15 to 20 tons per day by 2005, depending on the expected life and cost-effectiveness of the projects funded, and the amount of offsets used for power generation.  

In order to continue “funding” the ERC bank with sufficient emission reductions for power plants to provide additional electric generation through 2003, another incentive program – The NOx and PM Emission Reduction Program – has been proposed as part of the Governor’s  FY2001/02 budget.  This program will provide additional short term emission offsets and longer term emission reductions that will benefit public health. 

STATUS OF CEC INFRASTRUCTURE DEMONSTRATION AND TECHNOLOGY DEVELOPMENT PROJECTS 
The CEC program criteria and guidelines for implementing the Carl Moyer Fueling Infrastructure Program were approved at a CEC Business Meeting in November 1999.  Under the CEC program, funds are subvened to air districts which solicit applications and expend funds in accordance with the criteria.  The CEC has conducted two solicitations for infrastructure projects, and awarded a total of $4.5 million for projects in local air districts. 

The CEC released the first solicitation of $2 million for the Advanced Technology Development program in November 1999.  In addition, the CEC contracted with the South Coast AQMD for $500,000 to join a program to develop and commercialize natural gas heavy-duty engines meeting 0.5 g/bhp-hr NOx emissions.  Proposals to the 2000-01 solicitation for $2.22 million are currently under review.

Like the ARB’s portion of the Carl Moyer Program, the CEC’s infrastructure demonstration and advanced technology development programs have been oversubscribed in both funding years.  A full discussion of CEC’s Carl Moyer programs is included in the report.  
AVAILABILITY OF DOCUMENTS AND CONTACT PERSON
The written report updating the Board on the progress of the Carl Moyer Program will be presented by ARB staff at the meeting.  Copies of the written report prepared by staff may be obtained from the Board's Public Information Office, Air Resources Board, P.O. Box 2815, Sacramento, CA 95814, (916) 322-2990, prior to the scheduled meeting.  This report will also be available electronically on ARB’s website at www.arb.ca.gov/msprog/moyer/moyer.htm.  Further inquiries regarding this matter should be directed to Cindy Sullivan, Manager, Alternative Strategies Section, at 

(916) 445-6015, P.O. Box 2815, Sacramento, California, 95812.

SUBMITTAL OF COMMENTS

The public may present comments relating to this matter orally or in writing at the meeting, and in writing or by e-mail before the meeting.  To be considered by the Board, written submissions received no later than 12:00 noon, April 25, 2001, and addressed to the following: 




Clerk of the Board




Air Resources Board




1001 I Street, 23rd Floor




Sacramento, CA 95814

To be considered by the ARB, e-mail submissions must be addressed to moyer01@listserve.arb.ca.gov and received at the ARB no later than 12:00 noon, April 25, 2001.

To be considered by the ARB, facsimile submissions must be sent to (916) 322-3928 and received at the ARB no later than 12:00 noon, April 25, 2001.

The Board requests but does not require 30 copies of any written submission.   Also, the ARB requests that written and e-mail statements be filed at least 10 days prior to the meeting so that ARB staff and Board Members have time to fully consider each comment.  The ARB encourages members of the public to bring to the attention of staff in advance of the meeting any suggestions of comments.
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Michael P. Kenny




Executive Officer

Date:  April 13, 2001










